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LIKE THE OLD HARRIMAN FIRE. 
Plan to Spend $75,000,000 not So Important as It Is 
Significant of a Contest With the Goulds. 


The announcement, made this week by Judge Lov- 
ett who succeeded the late E. H. Harriman as head 
of the Pacific roads, that these roads would spend 
$75,000,000 to double track both systems to the Pa- 
cific Coast, is not significant of the amount that is to 
be expended. The sum of $75,000,000, spread over 
five years is not large, and we believe the main point 
is the determination to follow out the policy of the 
aggressive Mr. Harriman and keep these two systems 
at the forefront in the Coast trade. 

The Western Pacific, loaded with debt, has just 
struggled to the Pacific with its single track and the 
backers of the Pacific roads see what an advantage 
they will have if they go ahead now, at a time when 
the Western Pacific has exhausted itself as a bor- 
rower, and complete and put in operation two double- 
track lines to the Coast before the Gould line, even 
with the possible help of Hill, can more than strug- 
gle beyond the point of being able to pay its fixed 
charges, if it does that. 

But it is not alone Gould who is aimed at. On 
the north is the more vigilant and resourceful J. J. 
Hill, whose roads are not handicapped as are those 
of the Goulds. The Hill system is steadily pushing 
down from the north through Oregon and where the 
Oregon Short Line is being strengthened by the 
Union Pacific management. This latter desires a 
completed and well rounded out system with which 
to meet the opposition on both sides. As it now ap- 
pears, the Harriman system will be much ahead of 
the others. J. J. Hill has been altogether too pes- 
simistic in the last six months or more, and, if he 
should turn to rectify his error now by endeavoring 
to finance some big operations to meet the Union 
Pacific move, he might find the avenues of borrow- 
ing already occupied. At all events Judge Lovett and 
his directors are many months ahead in their plans 
of all competitors. 

Surprise having been expressed that the adoption 
of the new policy of liberal expenditure was in the 
face of a possible refusal from the Interstate Com- 
merce Commission to grant freight rate increases and 
in a time also of somewhat unsettled industrial con- 
ditions, it is very pertinently declared: 


Ever since this freight-rate controversy began, a number of 
railroad leaders have been holding up improvements on the 
theory that such action would have a favorable effect on the 





final decision. That is the old-fashioned idea. In the end they 
will find that regulation of the railroads has come to stay, and 
that harm instead of good has been done by postponing needed 
improvements. 

If we wait until all difficulties are out of the way, we shall 
probably find our lines falling behind, instead of doing their 
share in the development of the growing country in which they 
are situated. We have kept abreast thus far, and we intend 
to continue that policy as long as we can, regardless of tem- 
porary disturbances of any kind. At all events we have resolved 
to go ahead with the things that ought to be done as long as 
we are able to do them. 


This is the old Harriman spirit and fire revived. 
It is good to see it, and the new policy should hearten 
flagging industry everywhere as no single event of 
like nature could do. 





THE PESSIMISTIC RAILROAD PRESIDENTS. 
Their Utterances of a Few Months Ago Prove Them to 
Have Been False Prophets. 

In glaring contrast with the actual conditions as 
they have evolved of late, are the recent pessimistic 


talks repeatedly uttered by J. J. Hill, the Chairman” 


of the Board of Directors of the Great Northefn, 
and E. P. Ripley, President of the Atchison, Topeka 
& Santa Fe Railroad. Mr. Hill predicted the com- 
ing of hard times, and Mr. Ripley a slump in the 
gross earnings of his railroad and other dire things 
which startled the business world and smashed stock 
prices. 

Instead of all this, the earnings of the Hill roads 
have held up fairly well and have recently taken a 
turn justifying a decided improvement in the near 
future, while the Atchison is doing the best business 
in its history. Its statement of both gross and net 
earnings for the second half of 1910 shows a good 
increase in gross and, notwithstanding the high cost 
of material and advanced wages, a surprising gain 


in net. The net income of the Atchison in the last 
six months of the last four years was as follows: 
nec AA Rnd isS én eeheadsdhtne ddan s+ «nen $13,189,247 
BE Cds dhs 505s oniins dae cabidactos ccpsckenie 16,943,563 
ME Kaki a 5 cn cseheeodhobssiee scenes ses evaente 17,481,196 
US SINS Ra Ee OS ee ee 18,803,547 


It is difficult to understand at this time why these 
two men, who in the last few months have been the 
foremost pessimists, gave such free rein to their 
predictions of calamity. Was it due to their ad- 
vanced age, or to a desire to influence the Interstate 
Commerce Commission? Or was it because they 
come under the rule, or axiom, that those who are 
nearest to a situation are sometimes the most unfit 
to form a broad and unprejudiced view? The Pitts- 
burgers, although at the seat of the steel industry, 
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have so often mistakingly judged its prospects; and 
it may be Ripley and Hill reasoned as do the steel 
men in Pittsburg. Developments in our country sel- 
dom come as predicted, and our recovery from the 
gloom of Ripley and Hill is probably due to the viril- 
ity of our nation. Our people will not give them- 
selves over to gloom and despair but they attack ob- 
stacles and overcome them quicker than any other 
nation has ever been able to do. 





WHAT IF THE TRUSTS SHALL WIN? 
Might Prove a Costly Victory Unless “The Interests" Have 
Learned the Lesson from Popular Outcry. 

The discussion with respect to what may happen 
after the Supreme Court decision is handed down in 
the test cases against the Trusts generally presupposes 
an adverse verdict. Consequently, the disputants are 
ever arranging a soft spot, as it were, for the losers 
to land upon. Seldom is it taken into consideration 
that the Supreme Court may conclude, after all, that 
the Trusts are not sinning and that their form of 
doing business finds endorsement from our highest 
tribunal. We would like, therefore, to touch a mo- 
ment on the situation as it might be presented did 
the Trusts win. 

A decision, supporting combinations as at present 
existing, might be variously interpreted by the Trust 
heads. Some of their most sagacious managers seem 
to see very clearly that a victory might be easily 
turned to defeat unless the greatest wisdom were 
exercised in the use of their triumph. They would 
probably say that the favorable decision did not mean 
that they were licensed to resurrect all the old abuses 
and exactions that had made many of them so odious 
and the objects of popular wrath. They might con- 
clude that it would be the better part of wisdom to 
devise means to propitiate public clamor against the 
old practices and seek to so exercise their legalized 
control of industry as to place them in a position to 
regain public favor. Prices could be made mod- 
erate and the baneful and corrupt political alliances 
with venal men in public life might be wisely aban- 
doned. In other words, the Trusts would be on their 
good behavior if this policy were adopted. 

On the other hand there are many Trust heads 
who, being of the predatory persuasion, and having 
learned nothing from the public agitation of the Trust 
question, might take a victory in their favor to mean 
legalizing practices that exact the last pound of flesh 
from the public. They might endeavor so to control 
legislation at Washington and in the various States 
that there would soon be a new rising and agita- 
tion. But it seems unthinkable that this last policy 
is or could be in the mind or minds of more than 
a decided minority of the great capitalists of the 
country. We believe they have learned a great deal 
about what the people of a free nation are capable 
of doing to corrupt forces and arrogant and ruth- 
less privilege and monopoly unless the latter mend 
their ways. We have gone through some strenuous 
years, in which the doctrine of the “square deal” has 
been pretty well inculcated in the minds of the Amer- 
ican people. The capitalists know this power, and 
they both respect and fear it. They are more re- 
sponsive now to the drift of popular thought. They 
know the public are awake and vigilant. Viewing 


the situation in this light, it seems only reasonable 
to suppose that a Trust victory would put the Trusts 
on their good behavior and force them to seek pub- 
lic favor. In other words, a decision in their favor 
would not, as we see it, be a license to go ahead and 
restore all the old abuses. They know that, even 
were the Supreme Court to sweepingly favor monop- 
oly and concentrated power, that the Government and 
Congress at Washington still live and could take other 
means to curb rapacity and cunning if need be. Win 
or lose, therefore, must not the Trusts be “good” 
after the Supreme Court has spoken. 





FOR THE PROTECTION OF INVESTORS. 
Bill in the Massachusetts Legislature Which Other States 
Should Adopt. 


There is pending before the legislature of the State 
of Massachusetts a bill for the regulation of mining 
companies and corporations which deserves general! 
attention. It ought to serve the legislatures of all 
other States as a pattern, since it provides just what 
is needed to effectively protect investors. It is a 
wise bill and adaptable to all corporations selling 
stock. 

The bill provides for detailed annual reports to 
the Commissioner of Corporations, the submission of 
the roster of the names of all stockholders—this 
to be accessible to the examination of every share- 
holder—the responsibility of directors for losses by 
mismanagement, the examination of the books of a 
corporation by a committee to be appointed by the 
State Court, an investigation of the books and affairs 
by a committee, if one-eighth of the stockholders de- 
mand it, and, finally, heavy fines and imprisonment 
for directors and their agents who may be found 
guilty of misstatements in their advertisements or cir- 
culars, put out for the purpose of selling stock. 

This bill is comprehensive, as it provides not only 
for full publicity, but also gives the minority the right 
to take matters into its own hands and investigate, 
whenever the affairs of a corporation begin to go 
wrong. 

Such a law cannot too speedily go on the statute 
books of every State of the Union. 





HOW MO. PACIFIC PAID DIVIDENDS. 

A Severe Indictment of the Gould Management. 

The Wall Street Journal reveals the fact that the 
$24,926,000 distributed in dividends by the Missouri 
Pacific from 1900 to June 30, 1908, when the divi- 
dend was passed, came, with the exception of a stock 
dividend of $1,935,000, from the treasury of the St. 
Louis Iron Mountain, whose stock the Missouri Pa- 
cific owns; also from the treasuries of the Texas & 
Pacific and the Denver & Rio Grande, while the 
Missouri Pacific itself had earned in all these years, 
when 5 per cent. was paid on its stock, only at an 
average of $450,000 a year after paying fixed charges. 
Even this extremely poor showing was made at the 
expense of the property and resulted in the well- 
known, run-down condition of the railroad. 

By this method the prices of the stock were forced 
above par and for a long time maintained there. 

This revelation throws full light on the methods 
of the Goulds. Had the public known the source of 
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the dividends, and that the Missouri Pacific, on ac- 
-ount of poor management, had earned actually less 
than one-half of one per cent. during all these years, 
no sane investors would have touched the stock with 
the longest pole. The world was simply deceived 
ibout the real state of affairs. The more light thrown 
nto the history of the Gould railroads, the more dis- 
\ippointing their management appears. This explains 
the enthusiasm in financial circles whenever the rumor 
turns up that the Gould influences will soon be elim- 
nated. 


INVESTMENT REASONING. 
A Boston publication, commenting upon the fact 
that the 5,000 shareholders of a gold mining com- 

pany, which is paying 30 per cent., are hanging 
n to their stock, although the same is gradually go- 
ng down in price and already selling 40 per cent. 
nder par, which is certainly a red danger signal, asks 
vhat process of reasoning is responsible for this, and 
hy the shareholders are burying their heads in sand. 
(he conclusion is that it is difficult to account for this 
lisregard of ordinary caution. 

We think the explanation is not difficult. It is the 
ambling spirit that pervades a large element of in- 
estors and induces them to take chances. Gambling, 

animated by greed, knows no reasoning power. 


THE STEEL REPORT AND OPTIMISM. 

It requires a considerable measure of optimism to 
read the December quarterly report of the U. S. Steel 
Corporation with its showing of the dividend on the 
ommon stock unearned for December, and then go and 
buy Steel common at 80 on the Stock Exchange. But 
this is just what many big speculators did and they are 
among the shrewdest of traders among the professionals. 
It was these same professionals who were selling Steel 
in the fall of 1909 when the Corporation was reporting 
uarterly earnings of $40,000,000 and enormous orders, 
nd the less far sighted individuals were hurrying in 
their orders for Steel Common at or above 90. Possibly 
he big professionals are now taking back from the 1909 
nthusiasts the stock they then bought. 

Speculation is seldom based on conditions at hand. 

looks to the future and possibly the price of 80 or 
etter for Steel means that the buyers think the steel 
ndustry will be 20 to 30 per cent. better three months 
hence. At any rate the buying cannot be based on what 
is known of conditions as they are at present. Not- 
withstanding Chairman Gary’s optimism (we never knew 
him to be in any other mood) there is little to indicate 
that the near future will witness the revival he antici- 
pates. We did not share the opinions expressed gener- 
ally in Wall street last week that the earnings for the 
quarter would be $29,000,000. We figured they would be 
about $26,000,000 and the exact figure was $25,990,978. 
The December earnings were the lowest of the quarter, 
and not sufficient to pay the quota of the common stock 
lividend. Chairman Gary’s statement is therefore based 
on the outlook for the future. In this he finds support 
hrough the increase in orders to 30,000 tons daily, the 
better feeling among railway capitalists and their dis- 
position to spend money more freely and in the enlarge- 
ment of the steel wire and export busimess. Much as 
we would like to adopt the Gary view we cannot more 
han aecept the indications that 1911 will be a fair year 
ir the steel companies. As a leading banker informs 

, there is no “snap” to the steel trade and none is 
kely for the balance of the year. We also believe that 
the next three months will demonstrate the truth of 
onservative reflections with respect to this tariff bol- 
stered department of industry. 


TROWBRIDGE & NIVER IRRIGATION BONDS. 


Further Investigations Point Even More Clearly to the 
Necessity on the Bondholders to Insist Upon 
Their Just Rights. 


Ugly Rumors Which, If True, Strongly Suggest Finan- 
cial Operations In Bonds Bordering On a Gigantic 
Get-Rich-Quick Scheme. 





Louis Guenther. 


Unless the very-much tangled affairs of Trowbridge & 
Niver are straightened out in accordance with the high 
moral principle that the first to be protected must be 
the buyers of the bonds, the effect upon the confidence 
of investors will be serious. 

It should not be forgotten that by the aid of extensive 
magazine advertising, Trowbridge & Niver sold a very 
large amount of irrigation bonds. Men in close touch 
with bond market conditions, who should know, place 
the amount at $9,000,000, and their estimate is con- 
sidered by no means high. The firm would have had to 
have done as large a business as this to have maintained 
the expensive organization, kept up the large branch of- 
fices, paid for its extensive advertising and carried on 
its rolls its small army of bond salesmen. 

Where the hurt would be felt most, if it turns out that 
the irrigation bonds the firm sold were not a safe secur- 
ity, but even more speculative than a stock in an enter- 
prise under construction, is with the individual investors, 
a class comprising the bone and sinew of the force by 
which is raised in the end most of the money for ex- 
tension and improvements undertaken by our leading en- 
terprises. 





A Severe Blow To Confidence, 

On the monied masses in reality, the blow will fall 
with full force. Confidence which these thrifty classes 
have shown towards fostered by reputable 
dealers will receive a severe shock. Even the excep- 
tionally meritorious irrigation undertakings will not be 
entirely free from suspicion. 

Had a new firm attempted to finance the many irri- 
gation projects fostered by Trowbridge & Niver, its ag- 
gressiveness would have been viewed with distrust. But 
the firm was an old one in the bond business in Chicago 
and had always borne the very best reputation. Even an 
investigation conducted by The Financial World a few 
months before the firm’s troubles began, revealed noth- 
ing tangible on which to base suspicion that anything 
was wrong. Almost every man of affairs who was ap- 
proached spoke well of them and those who were luke- 
warm either could not or did not want to point out any 
weakness in their projects. The strong banking back- 
ing the firm had was thought powerful enough to see it 
safely through with all its extensive undertakings, 

Evidently the powerful banking creditors, when they 
realized that they had gone far enough, withdrew their 
support, but finding themselves almost similarily situ- 
ated with respect to the holders of the bonds, they 
jumped at once in the breach with a friendly protective 
committee for one of Trowbridge & Niver’s leading irri- 
gation projects, the Big Lost River Irrigation Co. These 
same banking creditors, to all intents and purposes, are 
now striving to save themselves without the slighest con- 
cern for the misfortunes of the holders of the bonds. 
This, it can hardly be said, aims toward the conservation 
of the interests of the bondholders. 

Dictatoria] Powers. 

The letters of protest The Financial World has re- 
ceived from the Big Lost River Irrigation bondholders 
only too plainly indicate the prevailing discontent over 
the unusual agreement the Chicago protective committee 
has formulated, conferring upon itself unheard of dis- 
cretionary powers to which the bondholders irrevocably 
bind themselves when once their bonds are deposited. 
Caesar, dictator as he was, would hardly have dared to 
force from Rome such powers. Yet, in this modern age 
and in a highly civilized country, the Chicago bankers, 
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vitally interested in the affairs of Trowbridge & Niver, 
have seemingly formed the idea that they can first tie up 
the bondholders in a bag and then go ahead with their 
plans which, under their agreement, reaches so far as to 
empower them, were they so inclined, to sell all the 
assets for the nominal sum of one dollar. 

That the situation in connection with the Trowbridge 
& Niver affairs is serious, cannot be doubted. The ugliest 
rumors circulating in Chicago fully justify the advice 
which The Financial World offered in its last issue to 
the bondholders that they should, before binding them- 
selves to any agreement, think first of making a thor- 
ough, searching investigation to find out how their funds 
were disbursed. We hear on one hand that the money 
received from the sale of bonds was placed in a general 
fund against which checks were drawn to provide for the 
needs of the different irrigation enterprises. Money 
that rightfully belonged to the Big Lost River Irriga- 
tion Co. might have gone to the account of the Denver 
Reservoir Irrigation Co. and vice versa. On the other 
hand we hear that while Trowbridge & Niver were in- 
debted to some of their irrigation companies, other com- 
panies in turn were in debt to them. Information also 
reaches us that in a number of cases mortgages securing 
the bond issues were placed on the properties with the 
full knowledge that contractors’ liens already existed 
about which the buyers were not advised, for if this fact 
had been known the bonds never would have sold readily. 

Into such a financial mess the bondholders should dig 
deep and not think of agreeing to a blind proposition as 
proposed to them by the protective committee now in the 
field. Only through a thorough investigation can the 
bondholders determine for themselves whether they 
have been made the victims of a bold get-rich-quick 
scheme in the bond business. 

The Necessity for Upright Dealing. 

As has been pointed out in the opening para- 
graphs of this article, everything that is done in this un- 
fortunate mess should have behind it as its first prompt- 
ing, the protection of the bondholders, most of whom 
are people who can ill afford to be sacrificed. None of 
them bought their bonds with the expectations that 
some time later they might be forced to accept an infer- 
ior security. They are not speculators; they are invest- 
ors who were dissatisfied with a small yield they were 
getting for their capital, and sought the 6 per cent. prom- 
ised on these irrigation bonds, which were also repre- 
sented as a safe security, as a means of increasing their 
income. Their faith in all investments is likely to be 
shaken to its foundations should they find out they 
had been made fools of. The Financial World not only 
believes their interest should be safeguarded, but takes 
a step further in behalf of those of its readers who hold 
these bonds by offering its services, through its pub- 
lishers, in an endeavor, as far as it is within its power, 
to maintain that their rights to their property should be 
the beginning and end of every plan proposed to preserve 
it and that if there has been any wrongful conversion 
of funds or any deception practiced in drawing the mort- 
gage, the guilt be brought to the doors where it belongs. 


PUBLIC SERVICE STOCK LISTED. 

The stock of the Public Service Corporation of New 
Jersey, which controls practically all the gas, electric 
lighting and street railway property in Northern New 
Jersey, as well as numerous properties in Camden and 
other points in the southern part of the state, has been 
listed on the New York Stock Exchange after having 
been traded in more or less actively by brokers around 
the street since the company’s organization in 1903. 
This corporation is one of the largest in the public util- 
ity field in the country and at the same time one about 
which little has been known up to within the last year 
or two. During the year 1910 the combined companies 
in the system did a gross business of $29,205,194. 

Probably one reason why the corporation stock was 
not listed sooner is that the management has had on its 
hands a vast undertaking and has no doubt desired to 
work out the many problems confronting it without 


The investigation made so far by this paper confirms | 
the impression that the Conrad Land & Water Co. is in aon 


upon it or whether it is for the best interests for the 
holders of the Conrad Land & Water Co. bonds to join be | 


tinue the common stock on a 7 per cent. dividend basis 
by drawing on “other income,’”’ the bears will begin to 
discount the possibility of a dividend reduction six months 
As it will not be possible to draw on “other 
income,” repeatedly, a reduction will come should a good 
improvement in the income from operation fail to ma- 
But the prospects are of the best and the St. 
Paul has always tried to accord to its shareholders fair 
One thing is sure and that is that the St. 
Paul will continue to pay 7 per cent. as long, if not 
longer, than any other of the northwestern continental 
lines, for its Pacific Coast extension is doing well and 
justifies sanguine expectations. 





Sierra and San Francisco Power Co | in 


over $11,000,000, against which only $6,500,000 First 
Mortgage Bonds can be issued. It owns and operates 
important water powers near San Francisco, its chief 
market. Without considering other present earnings, be 
or income to be derived from the sale of current for 
general purposes throughout the territory served, the 
net income from a contract extending to 1953 with the be 
street railway company in San Francisco more than 
provides for the interest on the First Mortgage bonds. 


This property represents an ultimate investment of } th 
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Pine Street, Corner William 








¢ Feb: 
bringing Stock Exchange influences to bear. It was only q — 
about two years ago that the company turned the cor- BO 
ner with what seemed to be assured success ahead of it. 


About a year ago J. P. Morgan & Co. became financial 
sponsor to some extent by underwriting an issue of bonds St 
which was quickly sold to investors. 





The Public Service Corporation of New Jersey has an - 
authorized and outstanding capital stock of $25,000,- 2 
000 all of which has been issued at par for cash. Dur- bous 
ing 1910 the corporation earned for its stock an amount and 
equal to 8.8 per cent., as compared with an amount equal Rea 
to 5.7 per cent. earned during the year 1909. The divi- ‘ 
dend rate has been 5 per cent. since October, 1909. = 
Since being listed the stock has not been active and has 5 . 
sold in the neighborhood of 117, at which price the an 
yield is a trifle better than 4 per cent. There seem lars 
excellent prospects for an incrase in the dividend rate by 
within the next year. 1 

THE CONRAD LAND & WATER SITUATION. ee 


about the best position of any of the Trowbridge & Niver ings 
irrigation projects and the protective committee organ- wel 
ized in New York, which has for its depository the Guar- but 
anty Trust Co. appears to be disposed to undertake the fast 
work of reorganization for the interests of the bond- cul 
In the absence of an announcement of a definite live 

plan, however, it is impossible to pass final judgment mo 
Sor 


in with the committee. The agreement the committee : 
has drawn permits, however, the withdrawal of the bonds On 
by the holders if the proposed plan proves unsatisfac- ipal 
tory upon the payment of the committee’s fees and ex- his 
penses, which should not exceed as a maximum more Jar 
than five per cent. of the face value of the bonds. This, hay 
at least, allows the bondholder, if he fails to agree with = 
the committee’s plans, to get out. Furthermore, we are bus 
informed that one of the members of the committee is = 
the owner of at least $100,000 worth of these bonds. 
denadiliioninn op 

ST. PAUL PROSPECTS BRIGHTER. — 

Now that the directors have been brave enough to con- a 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Steady buying of high grade bonds continued in only 
slightly diminished volume this week and there was a 
good inquiry also from London. All of the new issue 
of $15,000,000 Chicago Railway bonds, which were 
bought by New York bankers, were sold in a short time 
and a portion of them were taken by London houses. 
Really good buying by the public continues. The offer- 
ing of Cuban bonds was said to have been well received, 
The demand is maintained for old bond issues, a 
goodly supply of which was in the hands of underwriters 
and banking syndicates. These have been relieved 
largely of their burdens though the market has not been 
by any means wholly cleaned up of old issues. 

The ease in money so noticeable last week has not been 
so evident this week and bankers are now looking for 
stiffer rates. Consequently the buying by banks is not 
now so keen, though the inquiry for bonds legal for sav- 
ings banks and other investment institutions is fairly 
well maintained. Municipal bonds are also selling well, 
but dealers complain that they have been going up too 
fast and this results in the underwriters finding it diffi- 
cult to make much profit owing to the competition and 
lively bidding. Municipal bonds now yield nearly one- 
half a point less interest than they did six months ago. 
Some fairly large offerings of attractive municipals will 
be on the market soon. 

January was a banner month with some bond houses. 
One big house alone sold $29,000,000 of railroad, munic- 
ipal, traction and other bonds, the largest total in the 
history of the house. February is not likely to equal 
January’s total but dealers are confident that we are to 
have a good steady demand all through the year. Sales- 
men contrast the readiness with which customers will 
buy with the diffidence and coldness they displayed this 
time a year ago, 

The activity of the big houses is not reflected in the 
operations of some of the smaller houses, where it is 
said a quieter tone prevails. Little doubt is expressed, 
however, of the continuation of the heavy absorption 
which is likely to make January the banner month of 
the year in bonds. 

The supply of mercantile paper has increased with a 
slightly firmer tone in discount rates. Rates are now 
ranging from 4 to 4% per cent. 





POOLS AND THE POTASH CONTROVERSY. 


A great deal of work of the press agent sort is just 
now being done in Washington in an effort to convince 
the country that President Taft should inaugurate a 
trade war against Germany for German’s attitude in pro- 
tecting the potash syndicates there as against the de- 
mands of the American syndicates. These latter are not 
referred to as Trusts, but to all intents and purposes 
they are Trusts which have held and now hold the trade 
in this country pretty well within their grasp. Judg- 
ing by Washington advices received in Wall Street, the 
German Government has not seen its way clear to grant 
the concessions the American syndicates demand, but 
the best that can be done is to refer the matter to the 
German courts for decision. 

One of these American syndicates, it is known, has 
been unable to market more than half of the bonds it 
issued last year, or at least the bankers who took the 
bonds are understood to have on their hands several 
millions of unsold securities. It is being asked in Wall 
Street, therefore, if the press agent operations in Wash- 
ington are not, in part at least, in behalf of the market 
for the bonds of the agricultural chemical companies and 
vhether the alleged injury to the American people is not 
a secondary consideration. President Taft is understood 
to have. been made acquainted with all phases of the 
Situation and it is believed he will not go so far as to 
Jeopardize the interests of our large and growing trade 
in all other lines with Germany by beginning a tariff 

sht in order to help out American potash syndicates. 






Judicious Investment 


Write for our Pamphlet No. 475, ‘‘ Judici- 
ous Investment.’’ It treats this subject briefly 
and to the point. Be sure to get a copy before 
you make your next investment. 


Spencer Trask & Co. 


43 Exchange Place, New York 


Albany, N. Y. Boston, Mass. 


Chicago, Ill. 
Members New York Stock Exchange 





Earning 2% Times Its Dividend 
Requirements 


and selling at 85 insures a yield of over seven per cent. 
upon the 6% Cumulative Preferred Stock of one of the 
Public Service Companies, whose issues we recommend. 
Managed by experts this Company will soon receive nota- 
ble additions to earnings from water powers owned and 
being rapidly prepared for operation. Particulars upon 
application. 


Lamarche & Coady 


Tel. 5775-6 Broad. 25 Broad Street, New York City 
























BONDS 


A first mortgage on a Public Service Road 
situated in the Metropolis of fourteen counties of 
New York State, which have a population of 
more than One Million people. 


TO YIELD OVER 5% PER CENT. 
J. H. FERTIG 


20 BROAD STREET - - - NEW YORK 








Do You Know What Your Bonds 
or Stocks are Worth? 


There are thousands of inactive or unlisted securities for 
which there is no quick market— 


Many Are Good; Some Are Not 
We will be pleased to furnish market values and quotations. 


Send for Special Letter D explaining the 
service of our Quotation Department 


Bigelow & Company 
49 Wall Street BANKERS New York 

















Alfred Mestre & Co. 


BANKERS 
Members of the New York Stock Exchange 


Dealers in Municipal, Railroad and 
Equipment Bonds 


Interest allowed on Deposits subject to Draft 
37 WALL STREET NEW YORK 
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PUBLIC UTILITIES 


PRESIDENT WINTER’S RETIREMENT. 

In the retirement of President E. W. Winter, the 
Brooklyn Rapid Transit Co. loses one of its chief assets. 
No one deserves greater credit for the present excellent 
physical condition of the Brooklyn Rapid Transit system 
and for the fairly satisfactory financial eondition of the 
parent company than Mr. Winter. 

When Mr. Winter assumed the presidency eight years 
ago the Brooklyn Rapid Transit Co. was a wreck physi- 
cally and financially. The operation of the property 
had been a secondary matter, the speculation in the 
company’s stock being of primary interest to the lead- 
ing interests of the concern. Before Mr. Winter’s time 
the Flower boom in the stock had hoisted the price to 
137, even though the company was having great diffi- 
culties in paying interest on its outstanding bonds, to 
say nothing of spending suitable sums for the mainte- 
nance of the property. During the height of this boom 
prominent Boston capitalists became largely interested 
in the stock and thenceforth these interests, having been 
landed high and dry through the decline of the price of 
the stock below 50, fought hard for dividends, ignoring 
entirely the physical condition of the property. 

Mr. Winter was called in to save the situation, and 
for eight years he has stood for a rehabilitation of the 
company’s physical property and its finances as 
against a wild manipulation of the company’s 
stock. He took the stand from the first that 
the only thing to be done was to put the B. R. T. prop- 
erty into efficient working condition. This meant de- 
voting all surplus earnings over interest charges to this 
work and also the expenditure of millions of dollars 
raised through the sale of bonds. He steadily opposed 
the payment of dividends on the stock and for six years 
was successful in his opposition. During these six years 
the property was made over as no other railroad prop- 
erty in the country has been made over in the same 
length of time. Because of the vast improvements 
forced by Mr. Winter, the property can now be operated 
so efficiently and economically as to leave a substantial 
sum available for the payment of dividends. 

It is to be hoped that the retirement of Mr. Winter 
does not mean a return to the old stock manipulation 
days. It is to be feared that this may come if the suc- 
cessor of Mr. Winter is not as forcible and resourceful 
as he was in the office. It will take a man of courage to 
succeed Mr. Winter. 





CONSOLIDATED GAS EARNINGS. 

A further investigation of the meagre report of earn- 
ings for the year 1910 given out by the Consolidated 
Gas Co. of New York, shows that the company’s earn- 
ings for its stock were even larger than stated in this 
column last week. It now develops that during the 
year 1910 the company and its subsidiaries expended 
in the neighborhood of $8,000,000 for additions and bet- 
terments and charged that amount to operating expenses 
rather than to capital. Thus the statement of net earn- 
ings disclosed in the annual report was the amount after 
the deduction of this sum. Because of this factor it is 
now believed that a true report of earnings of the Con- 
solidated Gas Co. would show an amount equal te ~* 2east 
15 per cent. for the capital stock. 

If President Cortelyou is to obtain the confidenve of 
the investing public he must see to it that the Consoli- 
dated Gas Co. issues an honest annual report. If a de- 
tailed and consolidated report of both the Consolidated 
Gas Co. and of its subsidiaries should be furnished it 
would be found that the statement that the company did 
not earn a full 6 per cent. on its gas properties was an 
error. The company and its subsidiaries taken together 
earned considerably more than 6 per cent., and in ad- 
dition the surplus earnings of the electric end of the 
business was such as to make the total earnings for the 
stock of the Consoidated Gas Co. equal to at least 15 
per cent. 





“The Most Satisfactory Bonds” 


A Comparison of Results 


derived from investments in Municipal, 
Railroad and Public Utility Bonds for 
a period of years is given in a booklet 
we have just issued under the above title. 


This booklet also indicates the methods 
employed by responsible banking firms 
to assure the safety of bond issues be- 
fore purchasing. Complimentary copy 
will be mailed to investors interested 


on request for booklet W 54 


N. W. Halsey & Co 


49 Wall St. BANKERS New York 
Philadelphia Chicago San Francisc, 


First Mortgage Bonds 
Yielding from 5” to 52” Income 


We operate and control 20 Public Service Corporations furnishing 
as, electric railway or electric light service in representative cities 
‘he net earnings of most of these companies amount to several times 

the interest on all outstanding bonds. We offer their first mortgage 
bonds at prices to net from 


5% to 542% Income 


Special Circulars mailed upon request 


Bertron, Griscom & Jenks 
40 Wall Street Land Title Building 
New York Philadelphia 

















SAFE, SECURE, 6% FIRST 
MORTGAGE BONDS 


TWENTY-NINE YEARS WITHOUT A LOSS 


S. W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Banking. and 
specializing in FIRST MORTGAGE REAL ESTATE BONDS 0 
centrally located, improved properties in CHICAGO, soli 
the patronage of Investors who are seeking conservative in 
vestment at the best rate of interest consistent with absolut 
safety. 


Write to-day for particulars. Ask for Special Circular No 
S. W. STRAUS & CO., Madison and Clark Sts., Straus Bldg., Chicago, lll 


BONDS to net 53% to 5.65% 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and | 
interest. 


A. H. BICKMORE & CO., Bankers 


80 PINE STREET, NEW YORK 


INCREASE THE EARNING CAPACITY 


of your capital. We will send on request descriptions of investment stocks, 
secure as old line issues and yielding 25 to 50 per cent. greater returns 


HAROLD L. BENNET & CO. 
25 BROAD STREET, NEW YORK 


FIRST MORTGAGE 
GUARANTEED GAS BONDS 


To Pay 5% 


Particulars upon application 


A. B. LEACH & CO. 


149 BROADWAY, NEW YORK 
Philadelphia Boston Chicago 



































February 4, IQII. 


THE FINANCIAL WORLD. 7 





SEARS-ROEBUCK & CO. 
What Is Back of the Boom and High Prices of Its Stock? 

In view of the repeated efforts to create an active 
market for the common stock of the Sears, Roebuck & 
Co. corporation on the New York Stock Exchange, the 
annual report for 1910 is of interest. The report shows 
an annual gross income of $61,579,837, which was $10,- 
444,302 larger than that of 1909, but the operating ex- 
penses were $54,360,575, or $9,968,835 more than in 
1909, thus leaving net profits of $7,219,322, a gain of 
$475,497. The advance in the price of the common stock 
on the Chicago Stock Exchange from the lowest price of 
55 in 1909 to the present figure around 190, appears, 
therefore, out of all proportion to the small gain of 
$475,497. It also makes the increase in the common 
stock capitalization from $30,000,000 to $40,000,000, 
by the declaration uf a common stock dividend of $10,- 
000,000, appear a puzzle, whose solution must be sought 
in a desire to distribute the common stock, of which the 
original promoters are said to have received a goodly 
amount as bonus. 

In the balance sheet there is conspicuous the item of 
$39,443,946 for real estate, good will, patents, ete. This 
valuation can be considered too high. The statement 
also shows a small working capital of $1,123,233, con- 
sisting of cash in banks, against $1,674,593 at the close 
of 1909. While there is no doubt that the company is 
doing a big and profitable business, yet no justification 
can be seen for the high price of 190 for the common 
stocks. The common pays 7 per cent. and ought not 
certainly to sell higher than 10 per cent. stocks of the 
standing of Union Pacific or Lehigh Valley. 

It seems that the boomers of Sears-Roebuck stock 
have overdone the matter and being in control of the 
majority of the stock, have pushed and pushed it up, 
hoping to create a genuine investment demand so that a 
distribution may be made and big profits pocketed. The 
real speculative and investment position of the stock 
could best be judged by a publication of the roster of the 
common stockholders, as this would show how much of 
the stock is really in the hands of the investing public 
and how much still is in “original packages”’ 
awaiting a demand to be supplied by the promoters. 
What mostly is back of the common stock at 
present is a great earning capacity which, however, is 
a very uncertain factor, as one poor crop year is liable 
to reduce the business of this mail order house by one- 
third or more. 


AMERICAN WRITING PAPER LISTED. 

The listing of the securities of this company on the 
New York Stock Exchange has created some interest in 
them. The statement of its condition will hardly make 
a very favorable impression. It covers only the first 
half of 1910 and shows a small profit of $6,150, after 
paying a 1 per cent. dividend on the preferred stock 
April 1, 1910. The capitalization consists of $9,500,000 
common and $12,500,000 preferred stock. On the 7 per 
cent. preferred there are accrued unpaid dividends of 
77 per cent. Among the assets the tangible are placed 
at about $17,000,000 and the good will about the same 
amount. As there is a 5 per cent. first mortgage of 
$17,000,000 on the property, it is evident that there is 
more water than real substance in the company and that 
back of the stock (the preferred sells around 30) is 
mostly earning power. The 5 per cent. bonds, which 
are annually varied by sinking fund operations, are sell- 
ing around 90, but it is questionable whether a good- 
sized block of these bonds could be marketed at that 
price. The company owns 30 mills of a daily capacity 
of 350 tons and produces writing paper and high-grade 
book paper. The statements of the last ten years fail to 
reveal any writing off for depreciation, with the excep- 
tion of 1904, when $482,604 was written off. There was 
a deficit of $255,216 in 1908, while 1909 brought a 
Surplus of $460,830 after providing for fixed charges and 
Sinking fund. For years the securities of the company 
have led a quiet life on the Curb and their quotations 
were in most cases only nominal, 





51% Yield 


Do your investments net you the above return? 
write for circular concerning a gilt edge 


BOND 


paying 544% and earning two and one-quarter times the 
interest charges. This bond is followed by a Refunding 
Mortgage and a stock issue, the latter now paying divi- 
dends at the rate of 4% per annum. This is one of the 
most attractive cfferings presented in a long time. 


SEESSELBERG & BANIGAN 


Phone, Hanover 6525-6 15 Broad Street, New York City 


If not, 











Telephone: 3155 Rector Cable: “Orientment.” 


CHAS. H. JONES & CO. 


Municipal, Railroad and Corporation Bonds 


20 Broad Street, New York 


We mamtain an OUTSIDE SECURITIES DEPART- 
MENT which deals particularly in the Dividend-Paying Stocks 
of Railroad Supply Companies. 

i d write for our quotation sheet “W" 


BONDS 


AND COMMERCIAL PAPER 
MORRIS & HOLDEN 


45 WALL STREET Tel., 6236-7 Hanover, N. Y. 


T intereste 











AM aa Specialist in the best dividend paying New 
England Manufacturing Stocks to net from 6 % to 7 %. 

No matter where you live, if you have $100, $1000 or 
$10,000 to invest, you can do business with me by mail 
to your entire satisfaction. Write me today for circulars. 


THOMAS C. PERKINS 


Incorporated 


Connecticut Mutual Building HARTFORD, CONN. 











E recommend for investment the purchase of 


UNITED STATES LIGHT & HEAT CO. 
PREFERRED STOCK 
which at present price returns 8¢ 
Write for Circular C 


WALSTON H. BROWN & BROS. 
Members New York Stock Exchange 


45 WALL STREET NEW YORK 





NORTHERN PACIFIC CLIMBS UP. 
Good buying of this stock continues and has put the 
price up to over 126 which it has not seen for quite a 
time. Reports of a 10 per cent. increase in net earnings, 
which the December statement will show, have had a 
good effect as they indicate a turn in the earnings of 
the company for the better. 
———— — 


BUY 
TIMBER 
SECURITIES 


The growing scarcity of Timber and the result- 
ing high prices and large profits make this field 
a cvelable one for investors. Experienced in- 
vestors are taking advantage ofthis opportunity. 
Inform yourself with regard to it. 

Write us for details of successful timber enter- 
prises now making large profits. They have been 
examined by our experts. We recommend them 
as sound and profitable. 


Ask for circular No. 301. 


E. B. Cadwell & Co., Bankers 


ESTABLISHED 1899 
25 BROAD STREET, NEW YORK 


Penobscot Bldg., Detroit 
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DEMAND FOR THE $100 BOND. 
Investment Houses Finding It Worth While—Another 
Firm Trying the Plan—tThe British Consols Plan. 

Since The Financial World announced in its issue of 
January 28, that a well known investment house had 
decided to offer $100 securities representing a $100 in- 
terest in a Telephone bond, we learn of another house 
which is now offering all of the bonds of the public serv- 
ice corporations which the house deals in, in denomina- 
tions of $100, as well as $500 and $1,000. Moreover it 
is declared that all future offerings will be made in the 
above denominations. This house believes that there 
is a latent investment field ready to be developed among 
the small capitalists of the country whose buying will 
amount up to many millions each year if proper encour- 
agement be given. The time has gone by, it is de- 
clared, when even the large houses can afford to ignore 
the man who wants to buy a $100 bond. Frequently 
persons with odd amounts to invest, will buy say three 
$1,000 bonds and allow $300 additional they have to stay 
in the savings bank to draw interest at 4 per cent. or 
less because they are not aware that they can purchase 
bonds in less denominations than $500. 

The interest in the savings of the small investor is now 
general in England, where Sir Felix Schuster and Lord 
St. Aldwyn, well known financial authorities, have pro- 
posed that the Government issue Consols in denomination 
as low as two pounds, or about $10 so that the poor man 
may take an interest in the securities of his Govern- 
ment. The attention drawn to the proposal has been uni- 
versal throughout Great Britain and has been one of the 
main causes of the rise in Consols this last fortnight. 

The Financial World, hopes, at an early date, to be 
able to present to its readers a list of railway securities 
in $100 denominations which may be of interest. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Railway Bonds and Short Term Notes Yielding from 3.90 
to 6 Per Cent. 


Chicago & Northwestern Ry general 3%s, 1987........... ryed 
ee. Ud RR Ter 4. 

Union Pacific Ist and ref 48, 2008 .........scccccsccccecs 4, 

BUN CERES GEE GE, TI 6 occ csc cccccccccccsecsscacess 4. 10% 
Tnate Pete emetek GO, BH oc ccccccccécccasccccccscceses 4.10% 
C., St. P. & Minn. & Omaha Ry. con. 6s, 1930.......... 4.13% 
Boston Pt I EE cae cadncanedueecdudasagenacénd 4.15% 
Delaware & Hudson convert deb 4s, 1916 ............06- 4.20% 
L. & N. Terminal Co Ist gold 48, 1952 .........cceeceees 4.20% 
Baltimore & Ohio prior lien ref. 3%s, 1925..........-.... 4.20% 
Southern Pacific Ist and ref 4s, I Diced axdadaee tee 4.25% 
Seaboard Air Line collateral 5s,  & DE, Bence ane sonal 4.25% 
B. & O. Southwestern Div, 3%s, PO oe Seon 
N. Y., N. H. & H 3%s, 1954 O64 6050566 Cede 00000 SSK 50s bE 4. 

Atchison, Topeka & Santa Fe deb. 4s, Feb. 1, 1913........ 4. 410% 
Norfolk & Western divisional lien 4s, 1944 .............. 40% 
Pennsylvania convertible 3%s, 1915 ...........ccceeveees 4.40% 
Portland & Ogdensburg Ist 4%s, 1928 ...........ceeeees 4.40% 
Kansas City Southern Ist 3s, 1950.........ccccccccccces 4.40% 
Chicago, Milwaukee & St. Paul deb 4s, 1934 ............. 4.45% 
Bm. @ OG, Pattee, En BB. & W. VO. Ge, Miebccccccccccccccesed 4.45% 
New York Central Goboemture 46, THB. oc ccccccccccccsces 4.45% 
Missouri, Kansas & Oklahoma Ist 5s, 1942 ............. 4.48% 
NE EN Serre 4.50% 


Missouri, Kansas & Texas l-year notes (5s), Aug., 1911...4.55% 
Baltimore & Ohio secured 4%s, June 1, 1913 ............ 4.55% 
Chic., R. I. & Pac. Ry., Series hy i 4%, Oct., 1912 ....4.60% 


Oregon pg eS Oe ee errr ae 4.60% 
Colorado Southern ref. and extension 4%s, 1935........ 4.65% 
N. Y., Chic. & St. Louis deb 4s, tax free in Pa., 1931....4.70% 
B. & O. collateral] trust notes 4%s, June 1, 1913 cabana 4. ye 
Western Maryland Ist mtge. 4s, 1952 .................. 4.75 

N. Y., Susquehanna & Western Ist ref gold 5s, 1937...... 4. 75% 
Seaboard Air Line Ist iatge. stamped 4s, 50 TEPER TS 4.75% 
Interborough Rapid Transit 5s, 1952 ...............05- 4.80% 
Missouri, Kansas & Texas Ist extension 5s, 1944 ........ 4.85% 
Erie Railroad Co., Series “L’’ (5s), Jan., 1915-17........ 4.90% 
Canadian Northern lanl 4s, DDG cil cithiecesas 5.00% 
Rock Island Ist 4%s (Rock Is., Ark. & Louisiana), 1934..5.00% 
St. Louis & San Francisco equipment 5s, Feb., 1916 ..... 5.10% 
St. Louis, Iron Mountain & Southern lst 4s, 1913......5.13% 
South Bend & Southern Michigan Ry. 1st 5s, 1927 ........ 5.15% 
Chicago & Alton secured 5s, Mar. 15 5, SR Oe 5.30% 
Ozark & Cherokee Central Ist gold 5s, Oct., 1913 ......... 5.50% 


Idaho & Washington Northern Ry. convertible 6s, 1915 ...6.00% 
St. Louis & San Francisco gold notes 4%s, Feb., 1912 . - 6.00% 


; eof, 


9 111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


Open Market Securities saa 
HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





Montcomery, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





$5 1,000 


St. Louis & San Francisco 


Railroad Company 


5% Equipment Bonds 


Maturities 1916 to 1920 
These bonds are a direct obligation of the Company 


PRICE, to net over 5.10% 


Geo. A. Fernald & Co., 67 ik st, Boston 











Inheritance Taxes 


The Boston News Bureau commenced February 1 pub- 
lishing a series of daily practical articles on the Inherit- 
ance Tax Laws in all the States, with particular reference 
to their application to non-resident stockholders. 

Send one dollar, mentioning this notice, and we will 
enter your trial subscription from February 1 to March 
15, covering the period in which these articles will ap- 
pear. Back copies containing these articles will be sent. 


BOSTON NEWS BUREAU 


Exchange Place, Boston 44 Broad Street, New York 


INVESTORS 


wishing to take advantage of present low prices for 
high-grade 


Dividend-Paying Stocks 


will be assisted by our 


Financial Review «4 Quotation Records 


Mailed on request. 


W. E. HUTTON & CO. 


Members New York Stock Exchange. 
NEW YORK CINCINNATI 
Broad and Wall Streets First Nat. Bank Bldg. 
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SELECTED BONDS (Continued) 





Municipal, Traction, School and Lighting Bonds Yielding 
from 3.90 to 6 Per Cent. 


Albany, N. Y., municipal 48, 1930 .........ccsccecccesoes 3.90% 
State of Mississippi Municipal 4s, 1930 ..............+4+- 3.938% 
New England Railway Ist 4s, 1945 .........cceceeeeeeees 4.00% 
Gapaee. Mate, 20, Mae, Beis ccccccccrcce cvevsecoess 4.00% 
State of North Carolina Municipal 6s, 1919............. 4.00% 
Chicago, Ill., Sanitary District 4s, 1913-30 .............. 4.038% 
Desery,; Comm., WEST Ge, BO bscicsscccgiccecscdscesenes 4.05% 
City of Cincinnati funding 3%s, 1932-52 ..............4-: 4.10% 
City of Pasasic, N. J., 4460, IGED ....c5cccccccccrcccvsse 4.125% 
Washington Co., Ky., Ist 3s, 1954 .......cccccccccccees 4.15% 

NOU Tres GING GE, BED cs onic ccneesesesesasesneses tins 4.19% 
Huntington, N. Y., Union Free School Dist. 44s, 1916-37.4.20% 
State of Louisiana Municipal 4s, 1914 ................05. 4.20% 
Wilmington, Del., water works 4s, 1921-2 ............... 4.20% 
Canandaigua, N. Y., 3.95%,, Sept. 1, 1912 BS oe ok 4.20% 
West End (Boston) Street Ry. 4s, Aug., 1915 ............ 4.25% 
City of Tacoma Water & Electric Light 5s, 1913......... 4.30% 
Di, Bec OE, SOU BU, Fe ik ooo 606s dcwie eves civned 4.50% 
Pocatello, Téaho, sewer Ge, TOGL ...ccccscccccccsescccccs 4.65% 
Beckham County, Okla., court house 5s, 1921-30........ 4.70% 
Jefferson County, Tenn., road 5s, 1939 .................. 4.87% 
Elmira Water, Light & Railroad Co., Ist 5s, 1949......... 4.85% 
SUE, Pekc WE 665 o0a bo acdrcdbeicsec< 4.80 & 4.90% 
Rochester Ry. & Light consol. 5s, tax exempt N Y, 1954..4.90% 
Syracuse, N. Y., Lighting Co., Ist gold 5a, ...........se0- 4.90% 
De CR SE EE. IS oa knckataduchsecudedesnccpes 4.95% 
Berlin Mills, Berlin, N. H., Ist serial gold 5s, 1917-8-9. .5.00% 
City of Mancum, Okla., public works 5s, 1935 ...........5.00% 
United Gas & Electric Co. of N. J., Ist col trust 5s, 1922. .5.00% 
Fort Bend County, Tex., road dist. 5s, 1950-20 .........5.00% 
Canton-Massillon Elec. Ry. 1st 5s, 1920 ...............5.12% 
Pacific Tel. & Tel. Ist & col. trust 5s, 1922-37 .........5.207 
St. Petersburg, Fla., public improvement 6s, 1940 ......5.25% 
Rockford & Interurban Ry. Ist Serer ere 


1st lien 5-yr. gold secured 6% notes, 
8966000000 468 5.7 


6. 00% 


/, 


™ Tidewater Co., 


Shawnee-Tecumseh Traction Co. (Okla.) 1st gold 5s, 1926. 


DODGING TAXES IN MASSACHUSETTS. 

The State of Massachusetts sold this week two fairly 
large blocks of tax exempt bonds on a 3.49 per cent. 
basis. These bonds are eagerly sought by trustees and 
trust estates in order to escape the heavy burden of tax- 
ation now being imposed and rigorously collected through 
the zeal of the tax gatherers. All securities of corpora- 
tions foreign to the state are taxable under the Massa- 
chusetts laws while Massachusetts corporations are tax- 
able on few of their bond or stock issues, nor are any of 
the State’s bonds taxed. New England capital increases so 
rapidly that it seeks an outlet by buying outside securi- 
ties which the tax officials are seemingly coming to be- 
lieve are too popular. At any rate a sort of protective 
tariff in the shape of a stiff tax is imposed on the pauper 
securities of other states. The representative of a large 
investment house in New York city who is acquainted 
with the situation in New England, says the tax gatherers 
in Massachusetts were never so eager as at present to 
hunt down and tax securities issued by outside corpora- 
tions. Not only are Massachusetts bonds exempted but 
stocks of many of the most obscure mills are non-taxable 
and these are sold to investors with the suggestion that 
they are gilt edged because tax exempt. It appears that 
this tax exemption, which has been reduced almost to a 
science, is responsible, in large part, for the fact that the 
State can sell its securities on the basis of a lower divi- 
dend yield than any other state in the Union. 


PERTINENT POINTERS. 

We believe we have discovered the true explanation of 
the mystery of the enormous export of our surplus cop- 
per. It is to be sent to Thomas F. Ryan’s great Congo 
concession where the metal will be made into earrings 
for the dusky damsels of the interior of Africa. Thus 
the great surplus will be absorbed and the Copper Trust 
triumph. 

President Shonts, of the Interborough Rapid Transit 
Co., of New York City, has become editor of the ‘‘Inter- 
borough Bulletin.”” The first issue states that the Inter- 
borough road is ‘“‘the best rum rapid transit company in 
the world.’’ Next we will probably hear that every pas- 
senger on the subway is to have a seat. 

If the Mexican and Texas correspondents keep on they 
will finally be able to supply a battle for every edition of 
the newspapers, morning and evening. The slaughter (of 
ink) has been terrible. 





A 5% INVESTMENT 


In the Business Center of Chicago 


consisting of bonds secured by a First Mortgage upon 
a new 17 story steel fireproof office building. The 
property is conservatively valued at almost TWICE 
the amount of bonds, and as the bonds are payable 
serially the margin of security will rapidly increase. 
BASED UPON LEASES ACTUALLY SIGNED AND 
IN HAND FOR ALMOST THE ENTIRE RENTABLE 
AREA the net income will be more than THREE AND 
A HALF TIMES the maximum annual interest charge. 
The netincome will be paid to Peabody, Houghteling & 
Co. for the protection of the bondholders. The bonds 
are the personal obligation of a successful and well 
known Chicago business man. 


Ask for Circular No. 695K. 


Peabody, Houghteling & Co. 


(Established 1865) 181 La Salle Street, CHICAGO 


$500 BONDS $1000 


DUE JUNE 1, 1924 TAX EXEMPT IN NEW YORK 


Yielding 7% and Over 


according to date of retirement 
No investment is safer than a bond secured by well located property in 
New York City. 
THESE BONDS ARE SECURED 


by a mortgage covering two properties owned outright and leasehold in- 
terests, in 13 of the choicest properties in New York City. 


8 on Fifth Ave, 3 on Broadway 
4 near Fifth Ave. and Broadway 


SECURITY 


Three times amount of bonds outstanding, 


NET EARNINGS 


Each year for last four years, four times interest charges. Long term 
leases with tenants of responsibility more than sufficient to secure bonds 
as to principal and interest. 


SINKING FUND 


Provision has been made for a Sinking Fund whereby each year, beginnin, ng 








June 1, 1912, a fixed amount of bonds must be drawn by lot and paid o 
at 110 ‘by the Empire Trust Company of New York, Trustee. By this 
method all bonds must be paid on or before maturity at a premium of 10¢ 


Price and descriptive circular upon request 


GENERAL REALTY & MORTGAGE CO. 
395 Broadway New York City 


MISCELLANEOUS BONDS 


Amr. Type Founders Deb. 6s United Lead Deb. 5s 
Int. Trac. 4% Bonds & Rec. Kas. City, Mex. & Orient 4s 
Gen. Motors 6% Notes Lake Superior Corp. 5s 


J. BR: RICE, }R. OOD. 


Phone 6270 Hanover (Bond Dept.) 33 Wall Street, New York 


SHORT TERM NOTES 


Corporation, Municipal, County, yielding 4 to5q. Safe Southern Securi- 
ties, Southern Textiles, commcn and guaranteed, yielding 6 to 8q. 


PAUL PETTY, Stock and Bond Broker, Spartanburg, S. C. 
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High Grade Railroad Bonds 


(Listed on New York Stock Exchange) 


TO YIELD FROM 414 to 414% 
ALSO 
Municipal and Traction Securities 


Write for particulars. 


24 BROAD ST., NEW YORK 


ESTABROOK & CO. {5 state st.’ poston 


BALTIMORE HARTFORD CHICAGO 
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THE BIG DROP IN BANK DEPOSITS. 

The report of the National Banks of the country show- 
ing their condition as of January 7, has been made public 
by the Comptroller of the Treasury. It appears that 
the call for a report at such an early date was rather 
unexpected and found the banks and leading financiers 
in New York in the midst of troubles surrounding the 
Carnegie Trust Company, the Robin banks and other 
institutions. The report shows that between Nov. 10, 
the date of the previous report, and Jan. 7, there was 
a drop in deposits of all the banks amounting to $191,- 
566,488, of which $158,312,849 was credited to New 
York City alone. In loans and discounts the New York 
banks show a loss of only $7,577,327, while the cash gain 
was more than $12,000,000. Dispatches from Wash- 
ington ascribe the withdrawal of deposits to the neces- 
sity for meeting the large dividend payments due in the 
first week of the year, but this would hardly account 
for the vast total withdrawals. Evidently the big bank- 
ers found some weak spots in the banking situation in 
New York which needed mending and these weak spots 
were among state banks and trust companies. National 
bank resources were called on and were used to give 
this strength and therefore the bank deposits shrank. 
Of course as the call came on Saturday, the banks to 
save interest until Monday did not include the checks 
received that day and that accounts in part for the 
discrepancy. 

The total reserve held by all the 7,218 banks report- 
ing was $1,341,178,296, an average of 21.40 per cent. 
This shows $86,806,848 above the legal requirements. 
The average when the November call was made was 
21.18. Altogether there is evidence of a very slow 
contraction in the tension which was so manifest last 
year when the loan situation was so inflated. It proves 
that when a bubble is blown up it is most difficult to 
deflate it without causing an explosion. Slow liquida- 
tion in business, with indications that there is now some 


acceleration of the process, especially in the West and 
far West, are deductions which may be drawn from 
this report. 


THE COPPER TRUST IS WEAKENING. 

After assuring the world for weeks, that the copper 
situation was improving, the Trust has finally weakened 
and by a cut in the long maintained price of 13 cents 
a pound to 12%, acknowledged that conditions are be- 
coming worse. This drop in the selling price of the 
metal, inaugurated by the United Metals Selling Co. 
which handles the output of the Amalgamated Copper 
Co. and its allied interests, marks the awakening of the 
Trust to the fact that it cannot any longer deceive the 
world by bluffs. While the independent companies 
have been selling, the Trust has found itself loaded up 
with copper to such an extent as to consider its posi- 
tion a dangerous one. Notwithstanding this cut in 
prices, there are no sigms of a good demand at lower 
prices. The manoeuverings of the Trust have been such 
as to hoodwink the copper stock market, but not the 
consumers. The doors for a sharp competition among 
the copper producers have now been thrown wide open 
and the next few weeks are likely to bring quite inter- 
esting developments, among them unsettled conditions 
ending with a good smash. Nobody any longer cares 
for the monthly reports of the Copper Producers’ Asso- 
ciation which are regarded as jokes. All developments 
have proven their unreliability. When the smash comes 
it will not fail to affect the stock market in general and 
to throw it again into serious convulsions. A Paris 
despatch to the New York Journal of Commerce says: 


Reports from New York of manipulation in the copper metal 
stocks have been cabled here and have created a marked im- 
pression—almost sensational—on all European markets. The 
financial press has published long cablegrams from New York 
and has severely criticised the copper metal situation. Specu- 
lators have, therefore, become frightened. This has caused a 
feeling of reserve that has spread to the entire market. Rio 
Tintos have shown no resistance to liquidation. 


5% M. C. TRUST CERTIFICATES 


A short term investment 
with these important features : 


1. $100 Denominations 


2. Maturity at the Investor's Option 4. 


3. 5% Interest 
Threefold Security 


5. $1,000,000 Guarant 
The security back of M. C. Trust Certificates is this: 


Manufacturer A sells 1,000 yards of cloth to Mer- 
chant B, who agrees to pay for it sixty days after 
date (a trade custom). A assigns the ownership of 
that bill to us and agrees to pay the account himself 
if B doesn’t. Then we satisfy ourselves that A and 
B are each able to pay the bill and add our own guar- 
antee—a threefold security. 

We assign such bills to the New York Trust Com- 
pany. They attest on the face of each $100 Certificate 
we issue that they hold $120 worth of bills as security 
for you. As the merchants pay these triply secured 
bills, the cash goes to the Trust Company. The New 
York Trust Company always holds $120 in accounts 
receivable, or the cash, for every $100 certificate is- 
sued. 

This really is the oldest security known. Before 
stocks and bonds were invented, men were loaning 
money on sales. Modern banking and investment 
grew out of that practice. 

Banks in this country have invested more than 
$50,000,000 with us in the last ten years without 
loss of a dollar of principal or interest. 

Here are the conveniences that have made ours a 
favorite investment with banks: 


1. M. O. Trust Certificates are issued in multiples 
of $100. You can become an investor with $100, in- 
stead of waiting until you accumulate a $1,000, and 
still share in the same security and income offered 
the large investor. 

2. You control the maturity. Small amounts are 
payable on demand, large ones at dates specified by 
you at the time of purchase, from thirty days to one 
year. 

3. 5% interest is paid from the day you invest, 
not in fixed periods, as on bonds or in savings banks. 

4. We not only recommend our certificates—we 
absolutely guarantee them with every dollar of our 
million dollar capital. This is quite different from 
the ordinary broker, who assumes no responsibility 
for the repayment of your principal. 


Write for our Monthly Magazine, 
“WORKING DOLLARS.” 


If you are not an investor, it may suggest a way 
to become one. It tells how others save. It keeps 
you informed on investment matters. It’s free. Write, 
call, or telephone—only do it to-day. 


ADDRESS DEPARTMENT F 


MANUFACTURERS COMMERCIAL CO. 


299 BROADWAY, NEW YORK, N, Y. 
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THE OPEN MARKET 


THE FLURRY IN TYPE FOUNDERS. 


For some weeks, for some unaccountable reason, 
there has been an insistent demand for American Type 
Founders common stock, and the 6 per cent. debenture 
bonds. The common stock, under this pressure of bidding 
has been steadily creeping up until some brokers during 
the past few days have offered as high as $50 a share. 
The bonds also have touched a higher figure than since 
they were marketed. There have been plenty of rumors 
to explain the advance in the company’s securities, but 
none has received any official corroboration. The most 
likely rumor is one dealing with a consolidation of some 
character with a number of large independent type cast- 
ing concerns which have proven themselves strong and 
successful competitors of the American Type Founders 
Co, 





HAWLEY OPPOSES STANDARD OIL. 

Some lively manoeuvering by high financiers who are 
heavy shareholders in the properties of the Pacific Gas 
& Electric Co., and the Western Power Company over the 
proposed merger of both companies, is believed in very 
well informed quarters to have resulted in a concession 
by Standard Oil people to the Western Power interests, 
chief of which is Edwin Hawley. Mr. Hawley is credi- 
ted with having been chiefly instrumental in blocking 
the merger umder terms dictated by the Standard Oil 
capitalists and General Electric interests. He held out 
for a guarantee of larger dividends on Western Power 
in 1912, and all reports now heard are to the effect 
that Mr. Hawley and his following have obtained sub- 
stantially all they asked for. The terms of the deal 
will, it is said, not be given out until pending negotia- 
tions are concluded in all details. The Pacific Gas & 
Electric shares, especially the common, have moved up 
to their old high prices. : 


CRISIS IN ALCOHOL INDUSTRY. 

Something like a crisis in the distilling and industrial 
alcohol] trade is believed to be approaching. This is due 
to the fact that the vast corn crop of last year has 
resulted in the manufacture of an enormous quantity of 
distilled spirits, and alcohol used in the arts. There are 
now said to be in bonded warehouses throughout the 
country 350,000,000 gallons of unsold distilled spirits, or 
almost 100,000,000 gallons more than were in bond this 
time a year ago. The Distilling stocks have scarcely re- 
flected this conditions of affairs, nor have the shares of 
the U. S. Industrial Alcohol Co., a subsidiary of the so- 
called Whiskey Trust, shown any weakness. In fact the 
common stock of the Alcohol Company has moved up. 
Undoubtedly this is believed to be due to the expected 
revival of trade and industry which will absorb the sur- 
plus alcohol now in the market. 


BUYING CITIES SERVICE STOCK. 

For a week or more there has been a steadily increas- 
ing demand for the common and preferred shares of the 
Cities Service Company, the $50,000,000 gas and electric 
combination formed last summer by Henry L. Doherty. 
The common has risen five points to 68% bid and 69% 
asked, and the preferred is 79% bid and 80% asked. The 
buying has come from many points. H. F. McConnell, 
of Williams, McConnell & Coleman, specialists in this se- 
curity, tells how one buyer netted 15 per cent. on a $2,- 
000 investment in the preferred. This man purchased 
one hundred shares at 80 net, which cost $8,000 on which 
$2,000 cash was paid and a loan arranged for the bal- 
ance, $6,000. The dividends on the one hundred shares 
of preferred at 6 per cent. amount to $600 per annum. 
The interest charge of 5 per cent. on the $6,000 loan was 
$300 leaving a difference of $300 to the buyer of the 100 
shares, which is equal to a profit of 15 per cent. on the 
$2,000 actually invested. 


WANTED 
AMERICAN PIANO COMPANY 


COMMON and PREFERRED 


FREDERIC H. HATCH & CO. 


NEW YORK BOSTON 
30 Broad Street 50 Street 


Private telephones between New York and Boston 


CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


Phone 5621 John NEW YORK 





60 Wall Street 





BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 











SAFETY INSULATED WIRE AND CABLE 6s 
CREX CARPET CO. 


ROYAL BAKING POWDER PFD. 
Bought, Sold and Quoted 


Harold Dickerson, * ?T2A°34% Broabo™ 
’ 


TEL. 3854-5 BROAD 
GENUINE SAFETY FIRST CONSIDERATION 


I will sell a 7 per cent. preferred stock on the payment plan 
to worthy applicants. 
Want to give the small buyer a chance. 
Ask for our plan and descriptive circular. 
Other stocks and bonds for sale. 


W. M. RICHARDS, American Central Building, Indianapolis, Ind. 


S. H. P. PELL & CO. 


Members New York Stock Exchange 
Dealers in Unlisted and Inactive Securities 


Tel. 7865-6-7-8-9 Hanover 43 EXCHANGE PLACE, N. Y. 
Are The DuPont Powder Securities 














Market in } International Nickel Securities 





Telephone 2817 Rector 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


Established 1864 











E. S. BAILEY, 66 Broadway, New York City 
First Mortgage Farm Loans, on improved, 

6 irrigated lands in the Greeley, Colorado district, will 
prove satisfactory. Over 20 years’ experience. Highest 
references. I don’t loan a dollar on dry land, nor on Irriga- 
tion District lands. | Correspondence with investors solicited. 


“ASK ME ABOUT A $6000 LOAN WANTED ABOUT 
MARCH Ist, ON A FARM VALUED AT $16000.” 


A. M. McCLENAHAN, Greeley, Colorado 


i Please Mention THE. FINANCIAL WORLD When Writing Advertisen — | 


Reinvest Your Funds at 6% 


A-R-E Six’s, based on New York City real 
estate, will yield a just return and afford am- 
ple security for your investment. They have 
paid their contract rate of 6% for twenty- 
three years, are time tried and panic tested. 
Issued in multiples of $100. 














Write today for financial statement, illus- 
trated booklet and other descriptive matter. 


AMERICAN REAL ESTATE COMPANY 


527 FIFTH AVENUE, NEW YORK 
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t2™ Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 
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The Financial Worid was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investment public. 





A REAL RECIPROCITY TREATY. 
President Taft's Labors a Demonstration of Statesman- 
ship—A Democratic Opportunity. 

The discussion following the publication of the terms 
of the reciprocity arrangement reached by President 
Taft and the Canadian Commissioners shows that the 
country appreciates a real piece of statesmanship. The 
President and his advisors have secured concessions of 
real moment on imports and placed American exporters 
in a most favorable position to benefit by the proposed 
concessions to our manufactures. Under the terms 
our people are permitted to import without the 
payment of any tax live stock, wheat and other grains, 
all dairy products, fish of all kinds, timber, hewn and 
sawed, mica and feldspar, poultry, hay and straw, eggs, 
whale and other fish oils, pulp wood and print paper, 
asbestos and hemlock bark. We also reduce the tariff 
rates ten to 20 per cent. on fresh meats, ham and bacon, 
iron ore, sawed lumber and some other lumber products. 

Canada on her part admits free cottonseed oil, dried 
fruits, rolled iron or steel sheets, typewriters, crucible 
cast steel wire, fresh fruit, brass, galvanized iron or steel 
wires, coke and barbed fencing wire. Our neighbor also 
makes substantial reductions on agricultural implements, 
sanitary fixtures, clocks and watches, automobiles, soft 
coal and cement. 

Should the Congress ratify this arrangement, which 
will mean lifting real burdens from both peoples, and the 


“WHAT CONSTITUTES 
A GOOD INVESTMENT” 


“It is easier to earn money than to save it” 


How to wisely invest savings, or surplus funds of 
any kind, is frequently a difficult problem. 

How to be sure that the principal will be safe; 
that the interest will be paid promptly; that in case 
of necessity the investment can readily be converted 
into cash—all of these factors, which enter so vitally 
into the life of a good investment, are not always 
easy of determination. 

We have prepared a booklet entitled: ‘‘What 
Constitutes a Good Investment,’’ which pretty 
thoroughly answers these knotty questions, and if 
you are interested in safe investments we will be 
pleased to mail a copy to you upon request. 








Guaranty Trust Company 
of New York 


28 Nassau Street. New York 


5th Avenue Branch 


London Office 
5th Ave. & 43d St., New York 83 Lombard St., London, E. C. 





Canadian Parliament endorses the labors of the Canadian 
Commissioners, both nations will have taken a long step 
toward the free trade which is inevitable. Happily the 
old pauper wages bugaboo cannot be dug up by the high 
protectionists and it is laughable to hear one or two old 
croakers talk about the ruination which will surely come 
to 93,000,000 Americans if they permit the products of a 
country with barely 8,000,000 inhabitants to come in free 
or at lower tariff rates than now exacted. 

The few special interests which have risen against the 
treaty, are in a decided minority. The people generally 
are in favor of it. The high protectionists are opposed to 
it because it means the entering wedge that will ultimate- 
ly breach their high tariff wall and they are against it 
for the friends it has made. The Democratic Party’s op- 
portunity is now at hand to make good the partys pro- 
testations of being in favor of tariff reform. Quite like- 
ly, however, they will be blinded by partisanship and 
aver that the treaty is but a trap to steal their thunder. 
If they adopt this narrow view they will be throwing 
away a golden opportunity to prove that they are sincere. 


COMING TO THE STATES. 

We are informed by the Toronto Saturday Night that 
the Canadian Auto Press Co. is trying very hard to unload 
some of its securities among investors in the up-state 
counties of New York. This paper, which has done some 
very excellent work in protecting Canadian investors from 
get-rich-quick schemes, advises us that out of every $5, 
the present price of the stock, half goes to the patentees 
and various agents. This paper also thinks the proposi- 
tion has not a ghost of a chance of success in Canada. If 
the promoters take half of all the money the company 
certainly has little chance. As far as the promoters are 
concerned, they care little about the eventual success of 
the proposition. What they want to lay their hands on 
is their half of the share; the investors can take the 
hindmost. 


FIDELITY-PHOENIX SHARES UP. 

The annual statement of the Fidelity-Phoenix Fire In- 
surance Company, which made such a good showing in 
the matter of assets, including heavy holdings of bonds 
and stocks, has been interpreted by brokers in insurance 
stocks as a forerunner of a melon cutting in the shape 
of a dividend. Since the troubles which struck the com- 
pany under the old Sheldon management, the sharehold- 
ers have received nothing. The stock, however, sold up 
close to 300 last year and within the last ten days has 
risen 25 points to 325. It is asserted that the patience 
of the shareholders will soon be rewarded. 
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THE RACE FOR THE PANAMA CANAL. 
Strategic Advantages of Roads Which Will Possess Ter- 
minals at or Near the Gulf. 

Within the last few years there has been manifest 
most marked efforts on the part of the large American 
railroads running north and south, or in the Southern 
part of the United States, which did not already possess 
them, to reach out after terminals on the Gulf of Mex- 
ico. The object has been announced as merely the nat- 
ural extensions incident to growth and as possessing no 
significance. It is difficult to believe, however, that the 
extensions and costly terminals would have been un- 
dertaken had it not been that the projectors had in view 
the opening of the Panama Canal in 1915. 

The opening of the Canal is not unlikely to be accom- 
panied by something of a revolution in the currents of 
trade. In all probability our railroads reaching east 
and west will have to revise their tariff charges for haul- 
age to the Pacific coast from Missouri River and Missis- 
sippi points. The calculation has been made that if the 
present transcontinental rates are maintained, it will be 
possible for a shipper in Kansas City to send goods by 
rail to the Gulf, there put them aboard a steamer des- 
tined for San Francisco via the Panama Canal, and land 
that freight at San Francisco 15 to 20 per cent. cheaper 
than by the direct railway route. Goods destined for 
the great markets of the Orient will go at much cheaper 
rates via the Panama route than over the transcontinen- 
tal roads, provided the railways do not succeed in buy- 
ing up or controlling the steamship lines. 

Still another reason why the railway interest in Gulf 
terminals is now so general, lies in the fact that the 
vast South American trade that is coming with the ad- 
vent of the Canal, will have to flow largely over these 
Gulf port roads. The Illinois Central and Georgia Cen- 
tral lines were purchased primarily for this reason by 
the farseeing Harriman; the Atchison is now reaching 
for a trade route to the Gulf from the Pacific, 500 miles 
shorter; the Colorado & Southern will be in a position 
to glean advantages from the Canal opening and un- 
doubtedly J. J. Hill took that road over because of the 
possibilities of trade development that is sure to come 
with the Canal; the Southern Pacific is now well on to- 
ward completing its line down the Mexican coast on 
the West, so that it may tap or carry the new flow of 
commerce; Stilwell’s Kansas City, Mexico & Orient, with 
its almost direct route from Kansas City to the Pacific 
Coast port of Topolobampo in Mexico, will share in this 
great trade expansion due to the piercing of the Isth- 
mus; the Missouri Kansas & Texas, which has just 
elected Stuyvesant Fish to the Board of Directors, un- 
questionably has in view the utilization of Mr. Fish’s 
expert advice in this same direction, and in fact there 
is not a single railway system South of the Ohio and 
Missouri Rivers that will not be affected in one way or 
another by this trade trend. 

The fact that the railway managers of the great sys- 
tems have to thus look ahead so far in advance and pre- 
pare for the vast commerce that will develop in the next 
few years, is convincing evidence that it requires master 
minds to anticipate the true trade development of the 
whole Continent, yes, even of the whole Western Hemis- 
phere, and take advantage of the same in time that the 
profits therefrom may be garnered in proper season. 
Like the “sooner’’ who gets ahead of the procession in 
the great rushes for new lands in the West, the modern 
railway strategist must have a prophet’s eye. 


SLOSS-SHEFFIELD AT HIGHER LEVEL. 

This stock has shared fully in the better feeling en- 
gendered by the more optimistic attitude of leading in- 
terests in the steel trade. The iron market, with which 
the company has most to do, has as yet given no great 
signs of recovery because there is a vast accumulation 
of pig iron at the various centres, but the strength of the 
stock is probably due to expectations of a new buying 
movement to come soon. On any considerable recession 
the stock would probably be taken in hand again for a 
renewal of the upward swing. 












Secure Investments 


Since the organization of this house there has 
never been a a day’s —_ in the payment 
of either ean or interest of any bond which 
it has sold. 


Municipals Hydro Electric Bonds 
Water Works Railroad Bonds 
Traction Bonds 


J. S. & W. S. KUHN, Ine. 


Investment Bankers 
PITTSBURGH, PA. 


CHICAGO 
First National Bank Bldg. Re ee 
NEW YORK Kuha, Fi —« », ar 
una, § ° 
(Ly eden Street 








37 Wall Street 


E. D. MORGAN WATERMAN CARL A. CLEMONS 
Member N. Y. Stock Exchange Member N. Y. Cotton Exchange 
ALBERT McCLAVE 


WATERMAN & CO. 


{New York Stock Exch 
Members| New York Cotton Exchange 


67 Exchange Place, NEW YORK 


Execute orders for sale or purchase of small or large lots 
of stocks and bonds for cash or on conservative margin. 


Write for our Financial Review. 
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REAL ESTATE SECURITY 


As comprised in the agsets of the company, aggregating $2,000,- 
000 of New York suburban property. 


CASH AVAILABILITY 


A withdrawal privilege of the entire investment, with interest, 
at any time after two years, on 60 days’ notice, 


SIX PER CENT. INTEREST 


Payable semi-annually at the Windsor Trust Company. This ig 
offered in our COUPON GOLD BOND. Write for booklet. 


Suite 1170, 1828 Broadway, Corner 34th S8t., New York City 
CAPITAL AND SURPLUS, §1,527,706.81 
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You Have a 
Right To Know 


the history of any concern to whom you entrust your 
money— 

We want to send you full particulars in regard to our 
business—to explain why we can safely pay 5% and 
at the same time allow you to withdraw your money 
on demand at any time. Why we have been able to 
do so for 15 years and why our business has grown 
until we now have satisfied customers in almost every 
state and territory. 


The booklet tells the whole 
story— Write for tt. 


The Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md. 
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RAILROAD CORPORATIONS’ EARNINGS AND DIVIDENDS 


Record of Percentage Earnings for Dividends for the Last Fiscal Year and the Average Earnings for Five Years of Listed, 
Dividend-Paying Railroad Corporation Stocks for which Information for Five Years is Obtainable, Together with 
Dividend Rates and Current Prices and Yields. 





COMPILED BY EDWARD B. LEE 





NOTE—Always read explanatory matter at bottom of page as indicated by numbered key 
(Stocks in each group are arranged according to the average percentage earnings for the last five fiscal years reported) 


GROUP I.—PREFERRED STOCKS. 












Average earnings Earnings for Current Time current Present Present 
for the last five the last fiscal dividend trate has price yield 

oe “a year reported. rate. been paid. (about) (about) 
Bestem & Blew, GOB, Cidei..ccccccecsccesessece Sgt 6% 70 years 155 3.87% 
Chicago & at B. pte. i cnpecnenunhe es 88% 54.92% 8% 8 years 203 3.94% 
Minn., St. Paul & S. cf eer 40.17% 46.77% 1% 8 years 148 4.73% 
Union EE MAb dc bet 60osé4es 40¢600008%e0 38.36% 45.71% 4% 11% years v4 4.26% 
St. Louis & San Francisco, Ist pfd............. 38.30% 22.47% 4% 13 years 63 6.35% 
econ inkhedekoaneaneeh eee 32.75% 38.48% 4% 8 years 90 4.44% 
New York, Chicago & St. Louis, Ist pfd......... 32.05% 30790 5% 11 years 106 4.72% 
Norfolk & Western, pfd.......-.csecceccccceees 30.35% 38.7. 4 12 years 86 4.65% 
Colorado & Southern, om BOB. ccccccccscccsscoer 26.16% 34.72% a 5 years 77 5.19% 
Baltimore & gate, EEC ET 24.88% 26.38% 11 years 90 4.44% 
Chicago, St. P., M. & Omaha, ptd. ()-..0..0.. 22.81% 23.22% 1% 18 years 155 4.52% 
Colorado & Southern, 2nd pfd...........c.c+cee 22.16% 30.72% 4% 4 years 75 5.33% 
Buffalo, —. & Pittsburgh, pfd............ 19.99% 20.35% 6% 11 years 127 4.72% 
ccc cance 6tnreesege cogerden 19.21% 22.99% 4% 7 years 98 4.08% 
Cleveland, Cinn> whinge & * ae eee 18.78% 27.76% 5% 13 years 98 5.10% 
Chicago, Milwaukee & i, pfa. aseessah 18.7 16.06% 1% 44 years 154 4.55% 
Pittsburgh, Cinn., ly ~ ~ yy St. Bie cccccces ! 19.91% 5% 5 years 104 4.81% 
Atchison, Topeka & Santa Fe, pfd. GED s cccccses 16.36% 8. 5% 10 years 103 4.85% 
Chicago, Indianapolis & Louis., BERowccacccccece 15.67% 17.23% 4% 1l years 68 5.88% 
Pittsburgh, Youngstown & — pfd. eee 13.21 % 1% 4% years 160 4.38% 
Missouri, Kansas & Texas, pfd.......... - 12.47% 8.01% 4% 5 years 67 5.97% 
New York, Chicago & St. ode. 2nd pfd.. 12.29% 13.21% 5% 3 years 91 5.49% 
Chicago & Eastern Illinois, pfd eer aoe 12.07% 73% 6% years 115 5.22% 
Great Bestharm, BOB, (1) 6060s ccceeccccccecccs 9.757% 8.47 7 11 years 129 5.43% 
Kansas City Southern, pfd..........ceceeeeeees 7.97% 7.1 4% 4 years 67 5.97% 
Denver & Rio Grande, pfd. (8)...........+e+05s 7.51% 6.04% 5% 10 years 70 7.14% 
Toledo, St. Louis & Western, pfd............... 6.44% 7.49% 4% 4 years 52 7.69% 
SB, Boncccccecsascetcscescesecse 5.43% 6.86% 4% 10 years 54 7.41% 
St. Louis Southwestern, pfd...............ee0- 3.90% 4.10% 4% % year 68 5.88% 

GROUP II.—COMMON STOCKS 
Lehigh Valley, com. (9) ......csecccccccecccees 19.15% 96% % year 179 5.59% 
SD I, GIR cncccccescccgctesoonceeccons 17.04% 19.21% 10% 4% years 178 5.62% 
Chicago & Northwestern, com. (2).........+.++% 13.11% 9.14% 7% 9 years 147 4.76% 
Canadian Pacific, com. (10).......-ecececseeeees 12.60% 16.04% eer 209 4.78% 
Pittsburgh, Cinn., puietee & St. Louis, com.... 11.96% 14.37% 5% 1 year YS 5.10% 
Minn., St. Paul & 8. OO, Gilsssseecencee 11.23% 17.96% 1% % year 138 5.07% 
Atchison, Topeka & pt. "Fe, com. 6) eee 11.11% 8.89% 6% 1% years 106 5.08% 
Chicago, Milwaukee & *. Paul, Com. (G)........ 10.75% 9.11% 1% years 130 5.389 
ng Sy MDE CEC C4 6 cc tccceereeseeucesce 10.72% 8.24% 4% 3% years 125 3.20% 
Southern "s" com. “a Dicckcecckeeanes 10.25% 12.99% 6% 3% years 120 5.00% 
Chicago, St. P., Minn. & Omaha, com. (4). 9.59% 9.84% 7% years 137 5.11% 
Norfolk & + Western, GMa cv sc ccses edges 9.23% 11.59% 5% 1% years 107 4.67% 
BR. GT, acncsvccsccsccccceonce oe 9.10% 11.39% 6% 1 year 157 3.82% 
Atlantic Coast Line, com. 8.79% 11.99% 6% 1% years 123 4.88% 
Baltimore & Ohio, Com...........ececeesecccees 8.71% 8.87% 4% years 109 5.50% 
Buffalo, Rochester & Plitsburgh, OCGER. ccccdocciece 8.19% 7.99% 5% months 104 4.81% 
Cheasapeake & Ohio, COM..........ceeeeeeeeees 6.71% 10.02% 5% 1 year 5.88% 
Boston & Maine, com. (1).........seeeeeeeceees 6.65% 9.36% 6% 3 years 118 5.08% 
New York, Chicago & St. Louis, com........... 6.20% 6.45% 3% 1 year 65 4.62% 
Colorado & Southern, com..............0..s005 4.98% 7.32% 2% 3 years 3.44% 
Cleveland, Cinn., Chicago & St. L., com....... 3.33% 4.84% 4% 1 year 63 6.35% 
GROUP III.—STOCKS OF CORPORATIONS HAVING ONLY ONE CLASS 

Delaware, Lackawanna & Western (12).......... 36.93% 52.80% 5 years 515 3.88% 
Cleveland & PUABERED (1B). .cccccesecccccccece 24.72% 82.57% 1% 40 years 165 4.24% 
Lake Shore & Michigan Southern (14).......... 23.40% 2. 11% 12% 4 years 3.42% 
Central R. R. of New Jersey (15).............5. 22.02% 33.18% 12% 1% years 275 4.36% 
NMortherm GCemtral 2. acccccccccccccccccccccccce 13.06% 13.45% 8% 10 years 3.90% 
Delaware & Hudson (16) ...........eseeeeeeees 12.77% 12.22% 9% 4 years 168 5.36% 
Northern Pacific (17)......ccccccccsccccccccces 12.44% 8.99% 7% 6 years 123 5.69% 
Louisville & Nashville ...........+.. céeeees 11.25% 17.35% 7% 1% years 145 4.83% 
Pennsylvania R. R. (18)............ ceeccoce 10.45% 11.00% 6% years 128 4.69%, 
Nashville, Chattanooga & St. Louis. saeeanes 10.42% 15.59% 6% 1% years 140 4.29% 
DE GEE nccncoccoesdncegecesesecess oa 9.33% 7.17% 7% years 137 5.11% 
Pittsburgh, Ft. Wayne & Chicago (24)......... 9.06% 9.69% 1% 40 years 165 4.24% 
Michigan Central (19) ........ceeeccescceecees 8.74% 15.33% of 8 years 1 4.29% 
New York, New Haven & Hartford (20)........ 8.61% 8.85% 8 16 years 147 5.44% 
ML. waneeseebennrote dbtnnecdh 609006000000 6.46% 6.13% 4 years 1 5.00% 
New York “Gontral « ——_ River a 6.36% 7.67% 6 % year 113 5.31% 
Minn., St. P. & 8S. . Leased Line (22)...... 6.16% 7.43% 1 years 4.44% 
Boston & Albany a) ites hecseeeecesbeneenns 5.23% 6.43% 84% 10 years 224 3.90% 
New York, Ontario & Western..............0+5 2.41% 2.26% 5 years 42 4.75% 


NOTICE.—All percentage earnings are based upon the average amount of stock outstanding during the period in question. ll quo- 


tations of stocks are on percentage basis. 


The above are not absolutely true comparisons because of the different methods of the roads 


in handling the items of additions, betterments, etc. (Prices corrected to Jan. 31.) 


NOTES (arranged according to numbered key in the table).— 
(1) Boston & Maine pfd. and com.: Stockholders were given the 
right in 1910 to subscribe to new common stock at $110 per 
share.—(2) Chicago & Northwestern, pfd. and com.: preferred 
has prior right for dividends up to 1%, after which common is 
entitled to 7%, then preferred to 3% more and common to ‘ 
after which both stocks share alike.—(3) Minneapolis, St. Paul 
& 8. S. M., pfd. and com.: preferred and common share equally 
in all dividends after 7% has been paid on both classes.—(4) 
Chicago, St. Paul, Minn. & Omaha, pfd. and com.: preferred and 
common share equally in all dividends after 7% has been paid 
on both classes.—(5) Chicago, Milwaukee & St. Paul, pfd. and 
com.: both stocks share alike in dividends after 7% has been 
paid on both issues. Above figures include eighteen months 
interest credited in 1910 by the St. Paul on bonds of Puget 
Sound Co., which it owns. The Puget Sound Co. had been 
in operation only eleven months.—(6) Atchison, Topeka & Sante 
Fe, pfd. and com.: stockholders were given rights in 1910.—(7) 
Great Northern, pfd.: there is only this one class of stock now 
authorized and issued.—(8) Denver & Rio Grande, pfd.: Above 
figures do not include the interest on the Western Pacific bonds, 
owned by the Denver & Rio Grande, which was not paid, but, 
nevertheless, credited in its income account in 1910 by the 
Denver & Rio Grande.—(9) Lehigh Valley, com.: Above earn- 
ings are before deducting the amounts set aside for additions 
and betterments. Stockholders were given valuable rights in 

1910.—(10) Canadian Pacific com.: next dividend wil] be at rate 
of 10% per annum.—(11) Southern Pacific, com.: stockholders 
given valuable rights in 1909. Preferred stock retired in 1909 
and 1910—(12) D. L. & W.: in 1900 extra cash divi- 


dend of 50% and stock dividend of 15% was paid 
and stockholders were given the right to subscribe to 
stock of new D., L. & W. Coal Co. Regular dividend is 2%% 
quarterly, while an extra 10% is paid in December of each year. 
—(13) Cleveland & Pittsburgh: dividend is guaranteed by the 
Pennsylvania.—(14) L. S. & M. §&.: extra cash _ divi- 
dends of 6% in 1910 and 2% in 1907 paid. New 
York Central owns most of the stock.—(15) Central R. R. 
of New Jersey: above figures are before deducting amounts 
specifically set aside for renewal and improvement fund and 
equipment depreciation fund. The average amount so set 
aside in each of the last five fiscal years was equal to 11.07%. 
Possibly some of this should have been charged to regular 
maintenance.—(16) Delaware & Hudson: dividend of 9% to be 
paid in four quarterly installments of 2%% each in 1911 has 
been declared.—(17) Northern Pacific: valuable rights were 
granted to stockholders in 1908. Extra dividend of 114% de- 
clared in 1908.—(18) Pennsylvania: it is intended to issue new 
stock in 1911 and to allow stockholders to subscribe at a price 
below the market. Valuable rights have been given in the past. 
—(19) Michigan Central: extra cash dividend of 2% was paid in 
1908.—(20) N. Y., N. H. & H.: stockholders given the 
right in 1909 to subscribe for new securities at a 
price below the market.—(21) New York Central: Stockholders 
given the right in 1909 to subscribe to new stock at a price 
below the market.—(22) Minn., St. P. & S. S. Leased Line: 
dividend of 4% per annum guaranteed by the Minn., St. P. & 
Ss. S. M.—(23) Boston & Albany: dividend guaranteed by New 
York Central.—(24) Pittsburgh, Ft. Wayne & Chicago: dividend 
is guaranteed by the Pennsylvania. 
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FARM MORTGAGES AND THEIR FIELD. 
What Is the Element of Risk and How Make Selection 
of Agents? 

Written for The Financial World by Carson M. Regan. 

The farm mortgage field is essentially one of develop- 
ment. The real source of such securities is in the sec- 
tions where homes are being built and lands are being 
improved. The portion of the west which includes 
the Dakotas, Minnesota, Iowa, Nebraska, Kansas, Mis- 
souri, Oklahoma and Texas, have for two decades been 
the large center of investments of this nature. Be- 
ginning in all those states with practically bare prairie, 
there has grown up a high state of development that in- 
cludes practically every comfort that is possible on the 
farm. Comfortable dwellings, generous barns and im- 
plements that are modern have made the farmer’s work 
as systematic as anywhere in the world. To do this 
required money, much more of it than it was possible 
for the farms to produce above the living expenses of 
the owners. Hence the mortgages. Every town has its 
agencies and the life insurance companies are the gen- 
erous buyers of these securities. Millions of dollars are 
loaned by private investors and loans are sold through 
state banks and brokers. The latter are usually agents 
for some eastern investment concerns and they also offer 
to the private investor such loans as are presented. 


Class of Modern Borrowers. 

The loans are made through appraisal by local citi- 
zens; usually two or three men in every town are called 
upon for that work and become well fitted for the task. 
In the early days of the business appraisals were made 
by inexperienced clerks who urged borrowers to take 
as large loans as possible. Now the opposite course is 
pursued. Loans are seldom made for more than 30 per 
cent. of the appraised actual value of the property and 
the insurance companies are restricting their borrowers 
to 25 per cent. The early borrower asked, ‘‘How much 
will you let me have?”’ The modern farmer says, “I want 
$1,000,” or some definite sum, and tells what he wishes 
to do with it. The application blanks include many de- 
tails of his financial condition, his plans for the future 
and standing as a citizen. These are all in addition to 
a most complete description of the land and its improve- 
ments. The confidence of the western bankers in these 
securities is shown by the large amount of farm mort- 
gages held by the state banks in all the territory referred 
to, held among the assets of the institutions. They sc- 
cure 6 per cent. interest and declare that these securi- 
ties are among the most satisfactory of their holdings. 
When a state bank in the interior failed two months 
ago half the depositors were paid with real estate mort- 
gages, this form of security being as satisfactory as cur- 
rency, and its affairs were closed up with little friction. 


One Danger That Threatens. 

In the early days of the farm mortgage the investor 
found his losses chiefly through over-appraisal and the 
succeeding inclination of the farmer when crop failure 
came, was to decamp, leaving the land to the mortgagee. 
Millions of dollars were thus lost in western Nebraska 
and western Kansas. That danger is past. Land pro- 
duction has been systematized and there is a high aver- 
age of income for the farming communities. Appraisals 
are made on a basis that precludes loss and for ten years 
foreclosures have been almost unknown. The losses in 
recent times have come through rascality, such as the 
disastrous Winne failure at Wichita, Kansas, where the 
agent failed to pay to the borrower the money received 
from the investor, or failed to remit the collections to 
the investor. In this case the losses amount to $80,000. 
A Chicago firm recently failed and it was found that it 
had sold forged mortgages. These cases are rare. On 
the whole, with intelligent selection of an agent, there 
is little danger of loss and the investor has a close 
record on his loan. 

Much depends on the selection of an agent and the 
field is so well covered with honest and capable repre- 
sentatives that there is no excuse for going astray. The 
investor who selects a well-settled community, estab- 
lished in its prosperity, takes few chances, certainly no 


more than he does in the buying of other securities. If 
he goes into a new field or into a country that is being 
settled he gets a higher rate, but receives less assurance 
of solidity. Even in these fields the loan business has 
been prosperous for many years and is likely to con- 
tinue so unless there should come a period of wide- 
spread depression in crop production and prices for the 
farmers’ products. The prices at present, and as they 
have been maintained for the past four years, have 
brought ample debt-paying power to all the borrowers. 
The one great essential is the selection of agent, whether 
the field be old or new, and the record of an agent’s past 
goes far to establish his claims to confidence. 


A TERREOHMETER TO TICKLE MOTHER EARTH. 

Now! You will wonder what a Terreohmeter is. At 
first glance it looks like a brother to a dinosaur. But 
you are mistaken. The Terreohmeter is a modern and 
mysterious invention. From the description in the Fin- 
ancial Converse, the house organ of the Baldwin Syn- 
dicate, Chicago mining promoters on a wholesale scale, 
the Terreohmeter is a magnetic needle used to tickle 
Mother Earth into a confiding mood to the point where 
she will reveal where she has stored away large bodies 
of precious metals, 

The Baldwin Syndicate is doing some tickling with the 
Terreohmeter on the Kelvin Sultana mining claims 
somewhere within forty miles of Kelvin, Arizona. With 
the Terreohmeter, the Baldwin Syndicate is also tickling, 
or at least trying to tickle, money out of investors who 
become enamored of mysterious names, methods and 
inventions. There used to be a person by the name of 
Stauffer at Palmyra, Pa., who sold magnetic needles, 
guaranteeing that they would discover ore, no matter 
where it was. This gentleman did a good business until 
the Government stopped him. Can the Terreohmeter 
be one of these long needles which any one can make? 


TURNER WAS PRESIDENT OF ELY CENTRAL. 

Turner, the gentleman who recently flooded the mails 
with a confidential circular letter offering investors who 
lost money in mining stocks in 1910 a chance to recover 
their losses, did not touch on one important connection. 
This was his connection as President of the Ely Cen- 
tral Copper Co., the last promotion of Barney H. Schef- 
tels and George Graham Rice, and the promotion over 
which they stumbled into the arms of Uncle Sam. It is 
well worth knowing this as Turner’s main contention is 
that he is in a position to make good all losses in min- 
ing stocks by reason of his former associations with 
successful mining projects. Ely Central hardly bears 
him out. It develops that Turner just now is boosting 
Waldo Mining. 


AMERICAN REAL ESTATE CO.’S GAINS. 

The American Real Estate Company published its 
twenty-third annual statement this week and this re- 
port as of January 1 shows a remarkable growth of the 
company in the last two years. Two years ago the total 
assets were $11,851,866.07, while the December 31 re- 
port gives assets well above $23,000,000, or a 
gain of more than 100 per cent. since Janu- 
ary 1, 1909. The assets consist of  gilt-edged 
properties in Manhattan, the Bronx and in Yon- 
kers, N. Y., with the larger part in office buildings in 
Manhattan, stores and business buildings, elevator and 
non-elevator apartments, a theatre and hotel. These 
total $11,631,106.62 in value, while there is over 
$10,000,000 worth of developed land properties in the 
two boroughs and in Yonkers and over $2,000,000 in 
mortgages, cash, investments in other companies, etc. 
The surplus, after all charges, has grown from $1,751,- 
154.36, in 1910, to $1,911,247.80 on the first of the year. 
The report of the company, which is voluminous and 
detailed, is accompanied by a statement from the ap- 
praisal committee of the Real Estate Board of Brokers 
of New York City to the effect that they have appraised 
the properties of the company and they certify that the 
total book value of the same, as shown in the statement 
of the company, is sound and conservative, 
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GEORGE GRAHAM RICE AGAIN. 


Ap on the Curb Through Dummies. 
George Graham Rice, whose real name is Simon Her- 


zog, has appeared again on the New York Curb or 
attempted to do so through a set of dummies which he 
has set up through a firm he calls Petterson & Co., which 
has a small office near the Curb. Rice’s dummies have 
not done anything on the curb, so far as Curb brokers 
are aware, but it is said they have been sending let- 
ters to old clients of Scheftels & Co., and to new peo- 
ple whose savings are believed to be well worth laying 
siege to. 

The members of the firm back of which Rice is en- 
deavoring to hide are former clerks of Scheftels & Co., 
which concern Rice backed until the Federal raid upon 
it last year. This raid resulted in a cleaning out of the 
whole outfit and the packing off to jail of a patrol 
wagon full of the people found in Scheftels’ office. Be- 
tween the time when the Federal marshals took charge 
and the receiver got hold of the assets a number of the 
old “sucker” lists which Scheftels & Co., had found so 
profitable in the past disappeared. Just who got these 
lists had not been made clear but the Curb believes 
that some of Scheftels & Co.’s old customers who were 
landed so high with the choice list of mining stocks the 
busted firm dealt in have been in receipt of much of 
Rice’s literature since the first of the year. At any 
rate Carl Petterson, C. E. Drucker and Irving Herzog, 
who were clerks in Scheftels & Co.’s offices, are the 
alleged members of the new Rice outfit. Rice’s case 
has not yet come to trial and the Curb is not a little 
disturbed over the notoriety which is likely to return 
with the knowledge that Rice is again at work in his 
old haunts. The Curb authorities are now giving as 
wide publicity as possible to the facts about the real 
power behind Petterson & Co., and it is believed that 
Rice and his crowd will not be able to get away with 
$3,000,000 of the public’s money as they did in the 
three years or more of the existence of Scheftels & Co. 








FOUNDED | 


American Peal (state (jompanty 





General Offices, 527 Fifth Avenue, New York City 
TWENTY-THIRD ANNUAL STATEMENT 


Condensed Financial Statement, at close of business, December 31, 1910 


ASSETS. 


Rental Properties (Office Buildings, 

Store and Business Buildings, Ele- 

vator and Non-Elevator Apartment 

Houses, Theatre Building and 

£5 cNukide dh aeb hare Waeneacee $11,631,106.62 
Completely Developed Land Proper- 

ties (ready for sale in lot parcels 

for immediate building improve- 


OS TRS A ee eee ee Oe 6,165,497.83 
Land properties now in process of 

development, and Land Properties 

PPT ee Tree Pe rey 3,714,719.18 
Buildings in course of Construction, 

i ee SE, on nc cca et ae ee 62,063.67 
Houses ready for sale.............. 90,982.68 





Total Value of Real Estate and Im- 
provements Owned ........... $21,664,369.98 
Mortgages Receivable, including In- 





terest Accrued to date........... 701,680.20 
Cash at Banks and in Offices....... 286,879.39 
POPE EG TTT e 18,250.39 
Investments in other Companies.... 102,250.00 
Bills and Accounts Receivable...... 116,079.33 
Building Materials, Supplies and 

I. Sains 6.644 O5ebusedee se 31,328.63 
Miscellaneous Assets .............. 106,051.75 

Sy er eee ee. $23,026,889.67 








EDWARD B. BOYNTON, President. 
HAROLD ROBERTS, Vice-President. 


} 





| 
} 
| 
| 
| 


Full detailed Statement certified to by Appraisers and Auditors will be mailed on request. 
6% Bonds based cn the ownership of selected New York realty. 
DIRECTORS 
SHERMAN COX, Vice-President. 


FRANCIS H. SISSON, Secretary. 
WILLIAM B. HINCKLEY, Vice-President. 


ANOTHER WISNER BRASS BRICK. 

The American Midway Oil Co. has come in for com- 
ment by The Financial World a number of times and 
an outcome of it was some heated correspondence be- 
tween the Standard Securities Co., which is the name 
under which A. L. Wisner now operates, and one of our 
subscribers. This correspondence was published in part 
by us some weeks ago. Wisner, alias the Standard Se- 
curities Co., has sold American Midway Oil stock as high 
as 85 cents a share. The latest quotation by Los An- 
geles brokers is 6% cents a share. The difference in 
price will suggest how much Wisner must have made 
from the sale of the shares. 

But this is not the worst. The company tried lasi 
December to raise enough money to pay its debts by an 
assessment on the shareholders of 5 cents a share. This 
raised such a storm of protest that the action was re- 
scinded not, however, without revealing the fact that 
the company, instead of being in a good financial con- 
dition, as was represented by the Standard Securities 
Co., was deep in the mire of debt. Yet Wisner rises 
Phenix like on the pyre of a dozen and more frauds, to 
stretch out his gaunt arms to catch more investors. The 
strangest part is that he can do this in what is supposed 
to be a law-abiding community. 


OPTIONS NOT YET TAKEN UP. 

A California correspondent of The Financial World 
informs us that the latest information is to the effect 
that the California Consolidated Oil Co. has not yet 
taken up its options on the properties it seeks to ac- 
quire. As yet the enterprise has nothing more particu- 
larly tangible than at first. Should the Mascot Oil Co. 
and the other oil company elect to exercise their right to 
cause the holders .of the options to forfeit their pay- 
ments, it is evident from this information that the stock- 
holders would fail to receive title to their properties. 
In spite of this, the fiscal agents in New York continue 
to praise the stock as a secure investment. 








LIABILITIES. 

Bonds and Certificates, 

with Interest Ac- 

crued to date— 

Coupon Bonds and Full 

Paid Certificates....... $6,767,280.95 
Instalment Payments re- 

ceived, and Interest ac- 

crued on Accumulative | 

Bonds and Certificates. 3,787,886.21 





$10,555,167.16 
Real Estate Mortgages, 

including Interest 

Accrued to date 


On Rental Properties..... $7,873,882.76 
On Completely Developed $7,873, , 
651,279.66 





On Land Properties in 
rons : . 
ind Undeveloped... 1,657,682.07 
On Houses ready for sale. 12,641.73 
—_——————___ 10 ,195,, 486.22 
Bills and Accounts Pay- 
| PS Meee Sea 
Reserves for Final Pay- 
ments on Completed 
Buildings, etc...... 
Miscellaneous  Liabili- 
ee se Wes Gell de hod 39,059.63 


RE eae ey ee es ee $21,015.641.87 
fo $100,000.00 
ree 1,911,247.80 2,011,247.80 


BEA... ands adel dotviaicaa tte rie $23 ,026,889.67 


213,641.72 


12,287.14 


RICHARD T. LINGLEY, Treasurer. 
AUSTIN L. BABCOCK, Assistant Treasurer. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different ratlroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to February 
3, the time of going to press. 


BULLS GET UNEXPECTED HELP. 

On the day of the end almost of a ten-point swing up- 
ward in security prices, the bull forces received totally 
unlooked for aid in the simultaneous publication of a 
string of favorable railway earnings. Right on the 
heels of this came the announcement that the great fin- 
anciers and managers of the Harriman Pacific roads had 
turned their faces toward the morning and had decided 
that the outlook was sufficiently clear to go ahead with 
plans looking to an aggressive campaign for the upbuild- 
ing of their properties on a comprehensive scale. This 
news, moreover, came also at a time when the more 
cheerful feeling among investors and other holders of 
capital, had given the bond market a snap and go not 
seen since before the 1907 panic. 

Here were three factors which mean real additions to 
values. Not unnaturally the occasion was seized upon 
to create such a bullish sentiment as would permit large 
holders, who had been long headed and courageous 
enough to buy when bearish feeling predominated, to let 
go at goodly profits. It must be remembered that the 
securities taken over, forcibly and otherwise, from 
broken pools, the Rock Island syndicate and other un- 
fortunates last year, were bought then to be sold on 
an occasion such as was presented this week. It is not to 
be wondered at, therefore, that the market for a time 
staggered under the burden. The weight of profit tak- 
ing began to tell toward the end of the week and the 
short interest, having been cleverly entrapped, was 
driven in with vigor. This left the situation technically 
weak, and a moderate reaction would only be natural. 
Such at least was the cautious advice of the keenest of 
brokers who make a special study of all the market fac- 
tors which go toward creating values. 


HIGHER FIGURES ULTIMATELY. 

A great deal of manipulative effort was required to put 
the market at its top this week, where it stood at a point 
well above the October high. This, by all market rea- 
soning, points to higher figures later on after a reaction 
has been allowed and a realignment of forces effected. 
The evidence at hand supports the view that we have 
had the January rise in full measure in the face of the 
knowledge that there are still some serious problems 
ahead. Having accomplished all they intended to the 
bulls will scarcely fail now to point them out in order 
to get their stocks back cheaper. If they succeed in get- 
ting the reaction they seek, undoubtedly they will re- 
sume their efforts at upbuilding. 

The financial and industrial swing is seemingly up- 
ward and this is shown strikingly by the minimization, as 
it were, of all disagreeable happenings. The poor earn- 
ings of the Steel Corporation were quickly hustled to the 
background and the brighter outlook dwelt upon and 
predictions as to what would come six months hence, 
rather than what is gone, were put forward. The great 
financial powers have much more financing to do and 
until this is accomplished they will scarcely remove their 
hands from the stock market. Bonds cannot be readily 
sold in the face of falling values. The sellers want 
cheerful buyers and they can be kept cheerful on rising 
markets. 

Summing up, it would seem to be the part of wisdom 
to withhold commitments after so rapid a rise and to 
turn deaf ears to “‘tips’’ and “‘sure things’’ which are so 
plentiful just now in the Street. Reactions are inevit- 
able in bull markets, and we haven’t had one worthy the 
hame since before the first of the year. 


THE SITUATION ON FRIDAY. 

The market seemed to feel still further the weight of 
profit taking that had taken place in the two days pre- 
vious, and showed no such animation as characterized 
it early in the week. Steel at first resisted the pressure 
better than any of the other stocks of prominence, but 
Union, Reading, St. Paul, Northern Pacific and other 
stocks that had been prominent in the rise were heavy 
after the noon hour. Curiously, the much-shunned Gould 
stocks were firm, as was also Lehigh Valley. The mar- 
ket was less active than on previous days, but in the 
last hour large blocks came out, and the market closed 
active, with prices being shaded all around. The pre- 
liminary estimates were for a large increase in cash by 
the Associated Banks. 


THE RAILROADS 








ATCHISON. 

The increase of almost one and one half million dollars 
in the net earnings in the last six months, which is 
equivalent to 6.6 per cent. on the common stock after 
charges for these six months, has naturally strengthened 
the belief that the six per cent. dividend is safe and 
this created a good investment demand for the stock. 
This demand has sent the price up to that of Norfolk & 
Western, which has been boomed in expectation of a 
dividend increase from 5 per to 6 per cent. It 
is not only the big business in the Atchison territory 
but also the mild weather which has this winter so far 
favored the railroads. The return of better days in 
the stock market should bring higher prices for this 
stock. 


cent, 


ATLANTIC COAST LINE. 

The strong upward movement in Atlantic Coast Line 
shares, together with a tremendous activity in the col- 
lateral 4 per cent. bonds, looks very much like an oper- 
ation designed to impress investors with the importance 
of the new financing that is to come this month. The 
operations in the stock were limited on the Stock Ex- 
change because there was no short interest to drive in, 
but the rise was the best that has been witnessed in some 
weeks. On any further rise the people back of the 
movement might be compelled to take stock that was 
marketed last year at prices eonsiderably higher than 
the ruling figures. 


BALTIMORE & OHIO. 

This stock sold ex-dividend this week, at which time it 
was close to the high price in October. The foreign 
holders of the stock have evidently taken seriously Pres- 
ident Willard’s notice about the guarantee that the 6 
per cent. dividend will be maintained so far as he is 
able to influence the Board and have not only not sold 
their holdings, but have added a moderate line to what 
they already have. The domestic purchases have been 
only moderate and the shares appear to be slated for no 
important movement either way. 

CANADIAN PACIFIC. 

Those who sold out Canadian Pacific on the rise 
which followed the dividend increase, quickly rebought 
their shares when they dipped a few points and then 
started up. Wall street has been surprised at the 
strength of the stock even after al] the good news was 
out and it is believed that this means that the people 
back of the premier Canadian security have not yet suc- 
ceeded in making a market broad enough on which to 
rid themselves of their holdings. The American specu- 
lators have not been induced to take part in the move- 
ment, but Canadian have stood by their 
long commitments with great tenacity. Considering all 
the elements which surround this speculation, the stock, 


speculators 


at present prices, does not seem to be attractive, either 
for a long or short pull. 
CHESAPEAKE & OHIO. 
Good speculative buying has been taking place in this 
stock on rumors that the New York Central is planning 
to secure control of the road. As there has always been 
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a rivalry between the N. Y. Central and the Pennsylvania, 
and as the latter is said to be trying to get full posses- 
sion of the Norfolk & Western, there may be something 
in the rumor. As Edwin Hawley controls this road, he 
is not the man to sell out at a low price. But where 
will the New York Central be able to raise the necessary 
funds for this acquisition, especially when it needs more 
millions for the improvements it has undertaken? 


KANSAS CITY SOUTHERN. 

Like all other southwestern railroads, the Kansas 
City Southern is doing well. The last six months of 
1910 show a net operating income of $1,849,479, or 
$394,929 above that of the last half of 1909. This ex- 
plains the good favor enjoyed by the bonds and shares 
of this railroad. Especially does the 4 per cent. pre- 
ferred stock, which is still selling around 67, look at- 
tractive. In good markets it ought to sell above 
75, especially should the earnings continue to increase 
during the balance of this fiscal year. The large cotton 
crop and the great influx of new settlers into Texas are 
factors making a good and very promising property out 
of the Kansas City Southern. 


MINNEAPOLIS & ST. LOUIS. 

The first six months of the current fiscal year brought 
a decrease of about $110,000 in net. This is the poor- 
est showing for this period since 1908 and holds out no 
prospects that the preferred dividend, which has been 
passed recently, will so soon be restored. The stock 
will, in all probability, remain in the list of non-divi- 
dend payers for some time to come. 


NEW YORK CENTRAL. 

That this railroad is in need of considerable new 
capital and will try to raise it at an early date, is gen- 
erally conceded. It is not thought that the new funds 
will be raised by an issue of stock, for it could hardly 
be sold at par as long as the price of the stock hangs 
around 114. Quite large blocks of the stock have been 
thrown on the market in the last few weeks. Hand in 
hand with the weakness of the stock, goes weakness in 
the road’s bonds. It may be that J. P. Morgan & Co., 
who will finance the needs of the New York Central, 
prefer to let the stock drift for itself for a while in order 
to create a large short interest, which may be driven in 
at an opportune time. New York Central has just now 
assumed a puzzling position and careful investors will 
do well to keep their hands off. 


READING, 

The perennial Reading boomers, encouraged by the 
firmness of the price during the last few weeks, which 
was probably due mostly to the very large short interest 
in this stock, are now trying to create the impression 
that the next great bull movement will put the stock 
up to 200—a price which was the goal of the boom in 
1906 and 1909 and might have been established had not 
unforeseen market events disturbed their calculations. 
There are very many who believe in the 200 reasoning 


for Reading. The larger their number the surer the 
stock will not get to that price, for it is seldom the 
expected that happens in Wall street. It is true that 


Reading is a great property, that it has large hidden 
assets and has not increased its capitalization for 
many years, but on the other hand the net earnings show 
a decrease of about $700,000 for the first six months 
of this fiscal year, the so-called hidden assets are greatly 
exaggerated and the capitalization is large enough. How- 
ever, everything is possible with Reading as long as one 
of the smartest and richest pools continues to expoit the 
speculative market in it. It is a gambling stock, which 
enriches the smart ones and fleeces the fools who get 
entrapped in it. 


ROCK ISLAND. 

Owing to favorable December earnings the net for 
the last six months of 1910, which comprise the first 
half of the new fiscal year, shows a loss of only $30,523. 
This is certainly better than a big loss, but it does not 
mean anything for the common and preferred stock of 
the Rock Island Co. The last fiscal year brought Rock 
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Island Co. had to pay the interest on its $70,343,600 4 
and enabled it to pay 5 per cent. from which the Rock 
Island Co. had to pay the interests on its $70,343,600 4 
per cent. collateral bonds, leaving only 1.34 per cent 
for the preferred stock. With no better prospects foi 
1911 the preferred stock’s outlook for dividends is as 
poor as it has been at any time since 1905, when the 
dividend was passed. By some the explanation for the 
unjustified high price of the preferred stock is that it is 
now entitled to 5 per cent. but what good does 5 per 
cent. or 6 per cent. or 10 per cent. or any high rate do 
stockholders, when they don’t get it? 


SOUTHERN PACIFIC. 

Last December this railroad held its own. There w: 
only a slight increase of $9,271 in net income, while the 
net decreases for the first six months of the railroad’ 
fiscal year amounts to $1,641,894. That net earning 
have not become worse is, in the present state of mar 
ket sentiment, encouraging. New high figures we! 
touched on the movement. 


UNION PACIFIC. 

The December statement, showing an increase Oo! 
$379,328 in net over December, 1909, although the first 
six months of the current fiscal year show a net d 
crease of $1,769,032, has had a reassuring effect, as it 
indicates that no shrinking in railroad earnings, which 
has been feared, has set in or that a reduction of the 10 
per cent. dividend will become advisable. This showing 
would have affected the price of the stock more favor- 
ably than it did, were not the uncertainty over the pend 
ing decision of the Federal Appellate Court of St. Loui 
in the Government suit for dissolution of the merg 
with the Southern Pacific, overhanging the market. TI! 
comprehensive plans for expansion of the Pacific roads 
had also been largely discounted, but the optimism of th: 
management is likely to have a good effect later on. Lat 
in the week heavy profit taking and short selling of an 
aggressive sort set in around 180. This stock alwa 
has a hard time of it when it gets above the latter fi 
ure. It must be remembered the stock had a 10 point 
rise in January. 





Investors 


We have excellent facilities for buying 
and selling, on commission, stocks and 
bonds listed on the New York Stock Ex- 
change, and all other securities. 

If you would be interested in our weekly 
and monthly booklets, showing prices 
and earnings, they will be sent on request 
without charge. 


Taylor, Smith & Evans 


Members New York Stock Exchange 
New York 


49 Wall Street 
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THE INDUSTRIALS 


AMERICAN AGRICULTURAL CHEMICAL ‘ 

This company has recently sold the balance of $4,- 
000,000 of its authorized 5 per cent. first mortgage issue 
of $12,000,000 to bankers. These bonds are quoted at 
102, a high price for a bond of this kind. The 5 per 
cent. bonds of the Virginia-Carolina Chemical Co. are 
selling only around 101, although they are considered 
preferable on account of the greater earning power of 
the company. When the first $8,000,000 bonds of the 
Agricultural Chemical were brought out, they sold at 94. 
The new money is to be used for extension purposes and 
also for increasing the working capital. The company 
has paid regularly 6 per cent. on its preferred stock, but 
no dividends on the common have been paid, although 
7.52 per cent., was earned on it in 1909 and 10.42 per 
cent. in 1910. The increase in the fixed charges is 
$200,000, which amount is equal to 1% per cent. on the 
common stock. In Boston where these bonds have been 
sold there is an impression that with a large working 
capital the company may begin earlier payment of divi- 
dends on the common stock. 





AMERICAN CAN, 

The preferred stock has recently been advanced on 
rumors of an increase in the dividend from 5 per cent. 
to 7 per cent. The president of the company positively 
denies that there will be an increase at the next meet- 
ing for dividend action. There is a pool in the stock, 
which seems to be in haste to get out with a little profit. 
These dividend rumors have been used in the last two 
years to help the pool, which is thought to be well 
loaded up. 

AMERICAN TEL. & TEL. 

The realization that the American Telephone & Tele- 
graph Company has plans for the ultimately complete 
domination of the telephone field in the United States, 
together with the evidence that the financing for these 
large extensions has been very successful in the matter 
of the most important subsidiaries, has led to an in- 
creased demand for the stock of this company. The 
shares sold this week at the highest point of the year 
and moreover went higher than any price touched last 
year. At the same time the convertible bonds also sold 
at the top price of the year and at a full point above the 
highest 1910 price. The collateral 4s are firm, but they 
have not participated in the movement as prominently 
and are about three points below the high of 1910. It 
is natural, however, that they should not move to any 
extent as there is no change in their relation to the 
financing and extensions of the company which should 
affect them either way. 

CENTRAL LEATHER. 

The improvement in the price of the common stock, 
in face of the closing down of most of the company’s 
tanneries, simply due to buying by directors be- 
fore January 26, in order to secure a majority of the 
stock holdings for use at the next annual meeting, which 
will soon take place. The stock books for the annual 
meeting were closed on Jan. 26. The directors who 
last year were evidently wise in selling a good deal of 
common stock at high prices, must have felt uneasy and 
they have had to secure stock to strengthen their hold 
at this time when a strong minority, backed by a very 
large number of proxies, is fighting for a representation 
on the board of directors. It seems as if the directors 
didn’t wish to have strangers on the board to watch 
them or investigate the past management. The result 
of the forthcoming annual meeting will be watched with 
interest. It is said that the directors and their friends 
will try to vote many shares which they have borrowed, 
but that the minority stockholders will dispute the right 
to vote this stock. The common stock is of little value 
and ought to be let alone, at least under present con- 
ditions of the industry. 

N. Y. AIR BRAKE. 

This company, about the condition of which so much 

mystery prevailed in former years, is now issuing its re- 


was 


To the Holders of Trowbridge & 
Niver Co. Irrigation Bonds 


Upon the request of a number of the subscribers of 
The Financial World who are holders of these bonds, the 
undersigned, the publisher of The Financial World, has 
consented to act as their agent to represent and advise 
them regarding the best course to take to safeguard 
their interests and insist upon their full rights in any 
plan or plans of reorganization proposed. 

Other bondholders who are not subscribers to The 
Financial World, but who wish to co-operate with the 
bondholders whom I represent for mutual protection, 
can do so by writing and advising me about the amount 
of the bonds they own and their numbers. 


LOUIS GUENTHER 


PUBLISHER 


The Financial World 
18 Broadway, New York 





JOHN MOODY 


THE COURSE OF THE BOND MARKET 
An analytical review of the New York bond market from 1885 
to date, with chart showing course of bond quotations. A copy 
will be mailed free to all inquirers while the limited supply 
lasts. 








35 NASSAU ST., NEW YORK 
Telephone 12960 Cortlandt 











ports regularly and promptly. The statement for the 
fiscal year ended December 31, 1910, shows 4.48 per 
cent. earned on the $10,000,000 stock, against 2.69 per 
cent. in the preceding year. The better results of last 
year were due to good business in the first few months 
of 1910, as after that business began to drop off owing 
to retrenchment by the railroads. Last July a quarter- 
ly dividend of 1% per cent. was paid and this hag con- 
tinued, although the net earnings of 4.48 per cent. fail 
to show the justification for placing the stock on a 5 
per cent. basis. The stock hangs around 70, but there 
are only occasional transactions in it, as much of it is 
in the hands of insiders. An improvement in the equip- 
ment industry will benefit the stock. There is, however, 
not much confidence in it among conservative investors. 


PEOPLE'S GAS. 

One of the leading candidates for the Chicago Mayor- 
alty having declared himself in favor of 70 cent gas, the 
other candidates will undoubtedly now fall in behind 
and so will the aspirants for the offices of aldermen to 
be elected on the first Tuesday of April. With all 
those eager for office, in favor of a reduction in the 
price of gas from 85 to 70 cents, the probability of 
maintaining the present gas price is not great. A 
reduction to 70 cents will hardly enable the company to 
keep up its present 7 per cent. dividend, not even one of 
6 per cent. It will hit the company’s revenues hard and 
force it to fight in the courts against confiscation. The 
insiders fully appreciate the situation and have recently 
tried to create a little boom in order to unload as much 
stock as possible. 


Union Pacific 


The Most Complete Analysis 
of the affairs of this corporation ever issued is now ready for distribution. 
Che letter contains 20 pages and 25tables. Especial attention has been given 
to simplification, and a study of the methods employed WILL ENABLE ANY 
: REPORTS OF 





STUDENT TO READ THE ANY RAILROAD CORPO- 
RATION. 

_ Owing to the voluminous character of the letter and the expense of proper. 
ation, it is necessary to make a nominal charge for copies, The price is $1.00 


for single copies 


Thomas Gibson 


Corn Exchange Bank Building, New York 
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Schmidt & Gallatin 


Members of the N. Y. Stock Exchange 
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The underlying security—productive grain 
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THE GENERAL SITUATION. 
Thomas Gibson. 

The influences bearing upon the gen- 
eral situation which have developed dur- 
ing the week are generally favorable. 
The Steel Corporation reported earnings 
for the quarter ended Dec. 31 were some- 
what below general expectations, but its ef- 
fect marketwise was rightly enough more 
than nullified by Judge Gary’s direct 
statement that bookings of new orders up 
to January 28, exclusive of recent large 
rail orders, was at the rate of 30,000 
tons as compared with 22,000 tons dur- 
ing December. As the wise selection of 
securities for either investment or spec- 
ulation depends upon the future more than 
upon the past, I consider the decision of 
the Union Pacific to spend $75,000,000 in 
double tracking of vastly greater im- 
portance in its bearing upon the steel 
business than Tuesday’s report of Steel’s 
earnings. 

Money continues in good supply and 
rates are easy for all periods. The 
prospect is for several weeks of this state 
of affairs. 

A good proportion of the December 
railroad reports show increases in net 
earnings over last year. The point to 
be remembered is that whether they 
show increases or decreases they are 
making good returns on the investments. 





DIVIDENDS 


THE GUENTHER 
PUBLISHING CO. 
CHICAGO, ILL. 


December 27 , 1910 
PREFERRED STOCK DIVIDEND No. 2 


A dividend of five per cent. has been declared 
upon the prefe stock of this Company, 
ork 0 on February 20, 1911, at the New 

ork Ofte of the Company, 18 Broadway 

kholders of pees. at the close of 
Et .. on December 1, 1910. Dividend 
checks will be mailed. 

By order of the Board of Directors, 


LOUIS GUENTHER, 
Treasurer. 








SUSQUEHANNA RAILWAY, LIGHT & POWER 
COMPANY 


40 Wall Street, New York, 
January 19, 1911. 
The Board of Directors have this day de- 
clared the regular Semi-Annual dividend of 
Two and One-half per cent. on the outstanding 
Preferred Capital Stock of the Company, payable 
March 1, 1911, to holders of record as of Feb- 
ruary 5, 1911. Books to close February 15 and 
reopened March 1, ‘11. 
Dividend checks will be mailed. 
HENRY MORGAN, Treasurer. 


ANNOUNCEMENTS 


103% of Par and Interest 
The Denver Gas and Electric Company 
General Mortgage 5% Gold Bonds 


To the Holders of the Bonds Secured by the General 
Mortgage of The Denver Gas and Electric Com- 
pany, dated May 1, 1 

YOU ARE HEREBY NOTIFIED that the Com- 
pany intends to pay off and redeem the following 
numbered outstanding General Mortgage Five Per 

Cent. Bonds issued pursuant to the terms of the 

General Mortgage, The Denver Gas and Electric 

Company to The Trust Company of America, 

dated May Ist, 1903, and the Supplemental Gener- 

al Mortgage, between the same parties, dated 

September ist, 1908, to wit: 








$1,000 BONDS 
38 1532 3010 4178 6593 7073 

201 1563 3072 4293 6625 7249 
243 1572 3130 4398 6652 7321 
1107 1573 3428 4491 6813 7386 
1131 1812 3519 4610 6831 7689 
1149 2202 5630 4728 6876 7704 
1162 2229 3804 4892 6896 7870 
1230 2302 3844 6345 6935 7872 
1236 2551 3915 6367 6994 
1509 750 3978 6539 6999 
‘ie $500 BONDS 

$250 BONDS 
B-19. 


The above numbered bonds will be redeemed 
and paid at the office of The Trust Company of 
America, No. 37 Wall Street, New York City, 
New York, on May Ist, 1911, at the rate of 103 per 
cent. of par, plus accrued interest to that date, 
and upon such date all future interest upon such 
bonds will cease and the coupons therefore will 
be void; of all of which you will please take 
notice. 

THE DENVER GAS AND ELECTRIC COMPANY. 
By HENRY L. DOHERTY, President. 





A MONEY SAVER. 
Financial World, 

Your reports are all satisfactory. I 
wish I had known of The Financial 
World before. I would have been ahead 
a few hundred dollars. 

Yours truly, 
J. B. Purdy. 





The 
United States & Mexican 


‘Trust Company 





Resources, $2,000,000 





Fiscal, Land and Townsite Agency of 


Kansas City, Mexico & Orient Railway 





Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and 
other enterprises in its Territory in 
the United States and Mexico. 

The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Proper- 
ties. 


Offices 


Kansas City, Mo. ‘y U. 8. & Mexican Trust Bldg. 
City ef Mexico, U. S. & Mexican Trust iw lag. 
Lendon, Eng., 8 and 9 Austin vee. 
Amsterdam, Holland, Singel, No. 





New York City Agency 


SINGER BUILDING. 





WEEKLY COTTON LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The deadlock in the Cotton market was 
broken this week with the bears taking 
control of price making and forcing a 
decline of nearly $2 per bale in the ac- 
tive options. The way that the movement 
has been keeping up has dissipated all 
ideas of a yield under 12,000.000 bales. 
As much of the long interest had been 
created with the belief that the crop 
would turn out less than this, there has 
been a restlessness among the bulls for 
quite awhile. However, predictions of 
improving trade here at home and on the 
continent, in conjunction with the fine 
reports that had been toming from Eng- 


land regarding the business in the Far 
East induced a patience among holders 
that was worthy of better results than 
have been meted out to them here of 
late. 

Bearish sentiment now predominates. 
In the present state of affairs it looks 
that some lower prices will be seen be- 
fore the turn comes. 





DREXEL BUILDING 





ILLINOIS TRACTION CO. BONDS 


Danville; Urbana & Champaign Railway Co. First 5s, due 1923 


Guaranteed jointly by 
Danville Street Railway & Light Co. 
Urbana & Champaign Railway, Gas & Electric Co. 
NET EARNINGS MORE THAN DOUBLE INTEREST REQUIREMENTS. 
PRICE: 96% and interest, yielding 5.40%. 


Illinois Central Traction Company First 5s, due 1933 
Guaranteed by Illinois Traction Compan 
NET EARNINGS NEARLY TWICE INTEREST REQU TREMENTS 
PRICE: 94% and interest, yielding 5.40%. 


Urbana Light, Heat & Power Co, First Consol. 5s, due 1927 
Guaranteed by Illinois Traction Company 

NET EARNINGS MORE THAN FOUR TIMES INTEREST REQUIREMENTS. 
PRICE: 93% and interest, yielding 5.60%. 


Decatur Railway & Light Co. General Mortgage 5s, due 1933 
Guaranteed by Illinois Traction Company 
NET EARNINGS MORE THAN NINE TIMES INTEREST REQUIREMENTS 
PRICE: 92% and interest, yielding 5.60%. 
Descriptive circulars upon request. 


JULIUS CHRISTENSEN 


PHILADELPHIA 
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SIGNS OF A TURN 


IN EARNINGS. 


Low Point for Railroads May Have Passed—Dividends 
Now Probably Safe. 


For the first time in many months most railroad reports 
which have come to hand this week tell a story of 
slow but steady rise from the low depths of increasing 
expenses and falling net earnings. It is quite apparent 
that the railroad heads have not been sitting back 
awaiting a favorable decision from the Interstate Com- 
merce Commission to pull them out of their mire of 
troubles. They have used the pruning knife wisely 
but firmly and at points where necessary have cut 
deeply. They are stripped, in other words, to meet 
whatever happens. 

The brilliant display made by the Atchison was an- 
nounced last week. It showed a gross gain in operat- 
ing revenue for December of $1,212,336.64; of course 
operating expenses necessarily increased in order to 
handle this expanded business but the net gain was 
quite three-quarters of the total increase in gross, or 
to be exact, the operating income was increased $950,- 
800.94. This is remarkable considering the fact that 
the net gain for the six months ending Dec. 31 was but 
$1,322,350.33. It proves that heroic work was done in 
the later months of the year. Mobile & Ohio gained 
$99,270 gross and $42,217 net, while the correspond- 
ing figures for St. Louis Southwestern was $231,358 
and $127,088. Erie’s net gain was $50,800. 

The Rock Island report tells a similar story. The 
net increase on this big system for the month of 
December was $933,000. The Northern Pacific enjoyed 
a gross gain of $623,940, and a net increase of $664,- 
886, due to saving in operating expenses and taxes. The 
Chicago Great Western had a net gain of $100,637, 
though the gross enlarged only $16,278. More severe 
use of the pruning knife of economy. The Kansas City 
Southern management awoke equally early to the im- 





portance of the Brandeis theory of economy and with 
a gross gain of $113,000, the road saved $42,000 in 
net. The Atlantic Coast Line had a gross gain of 
$222,000, but a small loss in the final figures. The 
exhibits by the Harriman roads gave for the Union 
Pacific a gross gain of $312,517 and a net betterment 
of $379,088. The Southern Pacific had only a nominal 
increase in net from a gain in gross of $250,000 because 
the operating expenses and taxes have not yet come 
down from the old high levels. 

Here we have the reports from eleven roads, and nine 
of them show unmistakably the trend away from the 
old and dangerous tendencies to expand the total volume 
of traffic but fall back to a loss in the final summing 
up. Quite likely the warnings of J. J. Hill and many 
other economists and publicists, while they may have 
unduly alarmed the country, forced our railroad man- 
agers to the renewed efforts to make both ends meet 
and steer the railroads away from the hollows and finan- 
cial pitfalls toward which they were being rapidly 
driven. Coming as they do at this time when nearly 
every one of the railroads mentioned has some plan of 
financing a loan of some proportions, these reports are 
calculated to encourage the investor to make liberal 
selections from the many and various new bond offerings 
now being shown. 

The effect of these many and gratifying reports will 
surely also not be lost on European bankers and invest- 
ors. Quite important, also, will be the effect of the 
throwing into the channels of trade of the large addi- 
tions to the fund of capital for railway extensions and 
renewals. Much of the borrowing of late is to pay for 
obligations incurred months ago, but the new under- 
takings, nevertheless, are not inconsiderable. Finally 
the dividend reduction talk will in all probability subside. 
If we shall have even fair crops this year, we cannot 
fail to enjoy a season of prosperity which if mot of the 
boom variety, will at least be more substantial. 
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of the Company. 
13th Floor 


New York 


Telephone 5545 Broad 





Transatlantic 


Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 


Announces the opening, via 
Glace Bay, of the Wire- 
less Service, New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 


27 William Street 








NEW YORK STOCKS 














e Feb. 
igh 
Allis-Chalmers ............. 8% 
Allis-Chalmers pf........... 34 
Amalgamated Uopper...... 655% 
AM AG OD.......ceeeceeeeeee 51% 
BER BD Bie ccs cccccccscccccces 44 
BE GI Bibsccccconscagececs 81% 
Am Car F...... ccsceeceeees 56% 
Am Got Of}... csccsceccccces 614, 
BE TE Biccccscccecesccacssccse © 
AES TE Ey Doe cccoccccccce d0seee 24 
AMD BOD BOGBeccccccccdsccece 22 
RM BOO. 60< ccscccssccceces 12 
OB Re Mili cstncsccciccins BS 
Am Locomotive............. 42 
Amd GmOIE....ccccccccee cece Sl 
Be BND bc ccecccsscccccss 106 
BRR BRGRE Dro ccceccccccscccss 118 
BE BB Beene. ccocessccceses 14654 
4  aeeee 94% 
ANMAOONAG. ... 2... cccccccccces 40% 
SE BD ncckces cccoctce 122% 
i. J. See 106s, 
BICORIFS B TF... ccccccccces 78% 
Oanadian Pacific 209% 
Cen Leatber.. Bal, 
Ohes & Ohio 85% 
chi& NW 149% 
2 £3 eee 132% 
COE DUCE & Lecce ccccscccccce 35% 
Col South .......... ee ceeeeee HUH 
CE Gs caw ccicececsccsnnces 1445, 
2 2 aaa 79 
SE OE Be Sih caccccccccsecces 34 
ORD 2 eae 72% 
SENET OD sccdess. ncccsccce 36% 
BED cc ccccccsecsscesccccccces 80% 
re 49 
Sere: 12934 
OLS Sapeeeree 6334 
ae 116 
DED sees eeekesddénenwe 13% 
Be SIDED x ccdvcauecedacce 35%, 
SERENE 555, 
| ET ea 19% 
0 eer 33% 
BOB © BO. 20 crc ccccccccccccce 34% 
Lou & Nash.............e00. 146% 
i Lg) Sees 138% 
i.e Serre 355, 
ions Ght-dtnene dnvdean< 55% 
Be OW BOMB occ ccccccecs ---115% 
NY NH &Hl....... -150% 
Nor & West a ++. L07% 
North Pacific 127! 
Penn BR BR. 129% 
BOD BOOT cccccecccoccccccccccce 34% 
Reading..... teseeeeeeee LGOK 
Rock island................. 33% 
Rock Island pf.,............. 64% 
Southern Pacific............ 121% 
SIWED BY OO... .cccccrccrcces 2834 
Gewee Bey Go. pl... cccccccccs 66 
TORS EW DW .ccccccccccccccs 52% 
Union Pacific............... 179% 
OR OR 42 
iis tp diettindicies 81g 
UO © BOGE Pa cccccccccccccece 120% 
SIS gntcnag cagensenens 46° 
Oe 37%, 
_ | ARS Sn ae 51 
gg EE ee 75% 


8, 1911. 
Low Close 
8%, S83 
ss* 33 
65% 65% 
51 51k, 
43 44 
81% B1K 
56 56 
Bus 60%, 
a oe 
24 24 
21% 21% 
12 12 
32 32 
41% 41 
79, T97 
106 106 
118 118 
146 146% 
94% 04% 
40 40 
121% 121% 
106% 106% 
78 73 
208% 208% 
32° “32° 
84% 84% 
149° «1493 
131% 131% 
35 85 
59% 59 
143% 14358 
7 7v 
32% 33% 
7i% 724% 
363, 86% 
293 201 
433 43%, 
1294 120% 
625, 62% 

116 116 
13% 138% 
851, 85% 
544 54% 
194, 19% 
8: % B34, 
84% 8434 

145%, 1458; 

1333 13844 
35% «8514 
53 54 

114% 114\% 

150 150% 

1065, 106% 

126 126 

128% 128% 
34% 84% 

158% 159 

32%, «= 82% 
v4 644 

120 120 
28 28% 
65% 65 
52% 5288 

1 iD, 1785, 

2 42 

80% 804 

120 120 
46 46 
36 Buss 
50% 50% 
74% 74% 





BOSTON STOCKS 








Feb. 3, 1911. 
High Low 
IRS Bins. oo cccccccccccssc 36 36 
Am Pooumat Service............... 6% 6% 
Am Pneu Service pf..... 18% 18 
American Telephoue...... 146%, 145% 
Ce ee 25 24% 
Centennial Mining.................. 13 12 
Copper Range Consolidated..... +» 69% 63% 
Franklin Mining............... «+. 7% 7% 
Giroux Con. Mining...............° 7% Tis 
Isle Royale Mining................. 14% 143, 
Lake Mining..... eecccece eeccccccces B7% 36% 
La Salle Mining...............s000+ 4% 4% 
INL dissed bt6nde cbs sakderesncen 93 9234 
Nevada Con Mining........... cocceg 39 18% 
North Butte Mining........ weseneces 30 29% 
Shannon Méning..............+..05+ 12% 12 
Superior & Pitts Mining........... 16% 15 
WERNSS FEUIE. occ cccccccccccscce o-cock@n 11 
United Shoe Machinery ............ 5844 56% 
Utah Oonsvdlidated..............+.++ 13 12 





EASTERN SECURITIES. 
These quotations furnished by Frederic H. Hatch 


Co., New York and Boston. 
Pay. Bid. Ask. 


& 





American Glue com ..... 4M &WN 107 109 
American Glue pfd ...... 8 F & A 147% 149 
Baker Walter & CO....... 8 J & D 320 ee 
Bigelow Carpet .......+.. Var J & J 166 172 
Boston & Prov. R R .... 10 J-Q 295 300 
Butte Elec & Pow pfd.... 6 J-Q 73 76 
Butte Elec. & Power .... 7 Q-J 102 105 
Coastwise Transportation. 6 M-Q 30 40 
Columbian Nat Life 7 F@&aA illo 115 
Conn River Power com — 22 27 
Conn River R eves 0J& J 265 272 
Douglas Shoe pfd .... 3869 88 91 
Duluth Edison Elec pfd 6 J-Q 83 87 
Hartford Carpet cOm ....— —— — be 


Hartford Carpet pref 
Mass Lighting Co ........ 
Niles-Bement Pond pfd.. 
Norwich & Worcester R R 
Oklahoma Gas Elec. com... 
Oklahoma Gas & Elec pfd... 
Pere Marq R R com .... 
Pere Marg R R Ist pfd.. 
Pere Marq R R 24 pfd.... 
Providence-Wore R R.... 
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— 
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a 
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to 
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Regal Shoe pfd .......... J-Q 96 99 
U S$ Envelope com ........ — —- 50 52 
U. 8S. Envelepe pfd 7™M&8 111 113 
U Finishing com . - 4 J-Q 92 97 
U S Finishing pfd .. - € J &D 110 115 
Waltham Watch com + 7 J-Q = a 





Waltham Watch pfd 


NASSAU NATIONAL BANK. 

The Nassau Bank, one of the best known 
old line commercial banks in the down- 
town district of New York, has decided 
to become a National bank on March 1. 
The present capitalization of $500,000 
will remain the same, as will also the 
administration of the institution. The 
Comptroller of the Currency has already 
approved of the change. The Nassau 
Bank, which occupies the ground floor of 
the Temple Court building at Nassau and 
Beekman streets, was founded in 1852 and 
is a charter member of the New York 
Clearing House. It has shown a remark- 
able growth since President Earl took 
office. The deposits now aggregate $10,- 
000,000. The bank, as a National Bank, 
will be eligible as a reserve depository 
for out-of-town National banks who 
might be naturally expected to increase 
their funds on deposit here. 








SANTA MONICA, CAL., BOND ISSUE 
In educational matters cities of the Pa- 
cific Coast are forging ahead at a pace 
commensurate with the rapid increase of 
population. Santa Monica has just voted 
$225,000 bonds for a polytechnic school. 
It is a city of homes, with miles of resi- 
dence streets and ocean beach, bordered 
with a cement walk and pleasure piers. 
It is as far from Los Angeles as Man- 
hattan Beach is from Broadway, with 
quick train service for tourists and com- 
muters who do business in Los Angeles. 
There is much personal wealth housed 
in the homes of Santa Monica. Its secur- 
ities should rank egual to any of the 
suburban towns around Boston. 


VIGOROUS AND SINCERE. 
Jan. 23, 1911. 
Mr. Louis Guenther, New York City. 
Dear Sir: 

The vigor and the sincerity of the Fi- 
nancial World is refreshing. I have allud- 
ed to it editorially about half a dozen 
times in our editorial column, and with 
real pleasure, because so many of the 
other financial papers seem to be work- 
ing with, or in sympathy with, the graft- 


ers. 
Ed. J. Nocton. 





JNBIASED, RELIABLE INFORMATION 


AND RECORDS 
of practically all the Railroad, Industrial and 
Mining Companies whose securities are active 
on any of the Exchanges are given in 


THE INVESTOR'S POCKET MANUAL. 


This is a booklet which will be gladly fur- 
nished on application by any banker or broker 
to anyone interested in investments. 

Reliable statistics of capitalization, earnings, 
dividends, high and low prices by months and 
years, etc., Of American securities. 

This is the most comprehensive publication 
of high and low prices issued in the United 
States, completely revised each month. 


SIMPLE AND CONVENIENT FORM 
MOST RELIABLE AND ACCURATE 
MOST COMPREHENSIVE AND COMPLETE 


BEFORE INVESTING 


ask your banker or broker for a copy, er send 
25 cents for sample copy and description to 


THE FINANCIAL PRESS 
423 Lafayette Street New York 


LIGHT AND TRACTION STOCKS. 

Lamarche & Coady, of 25 Broad street, 
have issued a circular giving the history 
of the remarkable strides made by the 
American Light & Traction company, 
which has just paid its regular dividends 
and a stock dividend of 2% per cent for 
the last quarter of 1910, or at the rate of 
10 per cent per annum. The stock divi- 
dend plan was inaugurated in July, 1909, 
by the board of directors, who decided 
that the earnings justified the payment. 
The earnings that year were $3,239,- 
179.29, while last year they increased to 
$3,712,863.53, or the largest earnings in 
the history of the company. The circular 
gives much interesting data about the 
company’s finances, earnings, dividend 
record, prices of the stock for six years, 
etc. 





NEW WALL STREET HOUSE. 

C. E. Mitchell & Co., a new firm deal- 
ing in investment securities, have opened 
offices at 37 Wall street. The concern 
proposes to deal largely in its own issues 
and present in eastern territory the bond 
issues of Peabody, Houghtaling & Co., 
the well-known investment bankers of 
Chicago. The members of the firm are 
C. E. Mitchell, Frank W. Black and Frank 
L. Hilton, all of whom have been con- 
nected for years with the Trust Company 
of America. 

RUDD WITH RHOADES & CO. 

Channing Rudd, who has been promi- 
nent in the work of building up the 
Finance Forum of New York City, of 
which he is a director, has just become 
associated with the well-known banking 
house of Rhoades & Co., of 45 Wall street. 





SENATOR OWEN TO SPEAK. 

U. S. Senator Owen of Oklahoma will 
speak under the auspices of the American 
Civic Alliance at the West Side Y. M. C 
A. Hall, 318 West 57th street, New York 
City, on ‘‘How to Obtain Honest Govern- 
ment,’’ on Monday night, Feb. 6, at 8.15 
o’clock. The public is invited. Direct 
primaries, the referendum and the recall 
will be discussed, in which phases of gov- 
ernment Senator Owen has become a rec- 
ognized authority. 

A HANDY CALENDAR. 

Williams, McConnell & Coleman, of 60 
Wall street, have had printed for dis- 
tribution a neat desk calendar for 1911 
which investors and those interested in 
finances and banking will find useful 


EDUCATION IN BOND BUYING. 
The New York American is publishin: 
a series of bond articles designed to edu- 
cate the savings bank depositor in sound 
bond issues, amply secured, with special 
attention to those bonds of small demon- 





inations. 
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QUOTATIONS 





UBLIC 


The following quotations of gas, electric 


UTILITIES QUOTATIONS. 


light, 


yer and railway securities are furnished by 
























marche & Coady, No. 26 Broad Street, New 
Bid. Asked. 
m L & T Co com stock ......... 286 289 
C Ry & L Co 6 p c cum pfd stk. 92! 93% 
City Ry & L Co com seeek ‘ 4 304% 
ngs Ce Eiec Lt & Pr stock ....... 128 130 
Jo Gas Co ist 5s, 1937 ......... 90 94 
P G L Co gen mtg 6s, 1944 .. 97 99 
uth L & T Co col tr 6s, 1940 89 94 
a yracuse Gas Co Ist 5s, 2946 ........ 88% 100% 
City Ry & L Co Ist 6s, 1923 ... 97 99 
h Ry & E Co cons 4s, 1951 ..... 83 &4 
1 L & T Co 6 pc cons pfd st 105 
GL Co, Ist 4s, 1927 91 
» Amst G Co cons 6s, 101 
Y &€ E RG Co Ist cons 5s, 1945. 98% 100 
Y & E RG Co Ist bs, 1944 ....... 101 104 
ific Gas @& Elec com 70% 71% 
ifie Gas & El pfd ..... 88 89% 
h Ry & L Co cong 6s, 1 99 99% 
Croix Water P Co Ist 5s, 1929 $4 98 
nghamton Gas Wks Ist 5s, 1938... 95 100 
yn Un Gas Co Ist cons 6s, 1945... 106 107 
itte Elec & Pow Co ist 5s, 99 
nt Un Gas Co Ist 6s, 1927. 103% 
1 Ry & L Co Ist 4%s, 1951 102% 
Gas & El Co gen mtg bs, 93 
City Gas Co prior Hen 6s, 101 
t Penn Rys Co ist 5s, 1936 80 
t G L Co, Cons Ist, 5s, 107 
nd Rap Gas L Co Ist 5s, oe 101 
Traction, Buffalo, com ........- 23 26 
1 Traction, Buffalo, pfd 55 
MG BO ROGER sewcisvcossccsssevess 36 
iana Ltg bonds 65 
City (Me) Gas Co ist 6s, 192 ... 99 
gs Co BL & P Co Ist 6s, 1937 . 101 102 
gs Co E L & P Co p m 6s, 1997 114 115 
adison G & B ist 6s, 1926 .......1 3 108 
*‘Milw E D & L Co 4%s, 1981 ...... 93 95 
fil E D & L Co cons bs, 1926 ..... 101 104 
lil L H & T Co Ist 6s, 1929 ..... 106 107 
*And accrued interest. tEx-dividend. 
v. ¥. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


ric H. Hatch & Co., New York & Boston. 
Int. Bid. Ask. 

ker St & F Fy ist 48, 1950..J & J 60 65 
Surf Ry ist 6s, 1924...... J J 102 102% 

& 7th Ave Cons 6s, 1948....J & D 102 103 

ay & 7th Ave 2d 6s, 1914........ J@J100 101 
{ tral Crose own Ry 68, 1922..M & N 76 85 
atopher & 10th St 4s, 1918....A & O 75 85 

& 9th Ave ist bs, 1993...... Mé&s8s8 100 102 
Dock, E Bway @ B 5a, 1933..J & D 9 100 

E Bway & B ctfs 5s, 1914..F @ A 36 45 
St, Man & St N 6s 1919..... M&S 98% 100% 
ex Ave & Pav Ferry 58 1993....M& 8 98 100 
td Ave Ry Cons 6s 1948.......... Fa&a b&b 60 
S EWE BP GP Wb sccccscccccs JI &J 80 90 
Ferry Ry ist 58 1919.......... A&é&O 8 90 
arrytown, W P & M 68 1928....M & 8 60 75 
rd Ave Ry ist 58 1937..... ---J3 & 3109 110% 
n St Crosstown Ry 68 1996....A & O 100 102 
1 & 29th St Ctwn Ry 5s 1996. . Aé&o 10 25 
Mm BF BC Ge Weeccecccece F & A 101 103 
sichester Elec Ry 6a 1943......J & J 65 75 
nkers Ry ist 6s 1946......... Aé&0O 7% 85 
nt Union Gas 6s 1927.......... J &J101 103 
Y & B R Gas Com 6s 1945......J & J 97 100 
table Gas Ist 5s, 1932..... .-M & 8 104% 106% 

w Amst Gas 6s 1948............ J &J 100 102 
Y & East R Gas ist 68 1944....J & J 102% 105 
Y & Sub Gas Sa 1949......... Mé&s 99 103 
Y & Weste Ltg 5s 19654........ Ja&J % 101 
Y & West Ltg 4s 2004........J & J 78 81 
rthern Union Gas 5s 1927 ...M & N 99 101 
andard Gas Lt 6s 1930....... M & N 102 105 
tchester Lighting 6a 1956 ..J &D 102% 104 
ite Plains btg te 1928.. Ian 8 3b 


LECTRIO LIGHT AND TRACTION 






SECURITIES. 
Williams, McConnell & Coleman, 60 me S.. N. Y. 
Asked 
erican Light & Traction (com).. "= 7 298 
erican Light & Traction (pfa).. 104 105 
erican Gas & Electric (com)..... 50 501 
erican Gas & Electric (pfd).... 41%, 42 
mer Gas & Electric 1st 6’s.:......... 87 88 
rican Power & Light (pfd)..... 78 80 
ican Power & Light (com)..... 56 60 
les Servic@ Co., COM ..ccccccccccce 69 70 
ties BORIS, BEGE cccccccccesccesec 79 80 
ver Gas & Electric stock kevesees 190 210 
iver Gas & Hiectric gen 6a...... 90 92 
pire District Bleetric (com)........ 48 je 
re District Blectric (pfd)...... 81 83 
pire District Blectric bondg...... 78 79 
oln Gas & DBillectric............+. 22 24 
ifie Gas & Electric (com) ....... 70% 71% 
fe Gas & Electric (pfd)......... 88 89 
tern Power (COM) ..eccccsecees 40 43 
tern Power (pfd) ....... 64 66 
Ex-dividend. 
SOUTHERN SECURITIES. 
tations furnished by Goulding Marr, Nashville, 
Tenn. 
Bid. Asked. 
erland Tel & Teleg Co stock..... 14614 148 
tur Land Co. (Alabama) com...... 14 26 
tur Land Co. (Alabama) pfd.. - 200 225 
BOG DROW) 65060050606600006e0 125 134 
ile & Decatur R. R..... ccockee 129 
ville. Chattanooga @ 8t. bk. Ry.134 145 
hri rille Ry. & Light common........ 57% 659 
lle Ry. & Light Pfd......... .. 84% 86 
& North Alsbama Ry.. ‘ 35 _ 
BOND 
h., Chat. & St. b. ist mtg T’s....106 107 
ash., Chat. & 8t. b. Con. §'s.... 109 110% 

















Nashville Ry. & bt. Ref. (1968) 6’s.... 94 
Nashville Ry. & Lt. Con (1958) 6’s.... 100 
Birmingham Ry. & Elec. (1924) 6’s.... 102 
Tenn State Settlement (1913) 8's 9 


Bonds price plus accrued interest. 


COTTON QUOTATIONS 











26 
102 
106 

96% 


Ex-dividend 


Renskorf, Lyon & Co., 48 Exchange Place, N. Y 
High. Date. Low Date 
February ....ssse0. 14.70 1-31 14.62 1-31 
Mare...cccee ecocscese 14.82 1-31 14.65 2- 2 
BRET cccccvcccesvces 14.80 1-30 14.80 1-30 
MOF. cecccccccese coco 614.99 1-31 14.82 2- 2 
PERF s ccccveecs eccccse 15.01 1-31 14.83 2- 2 
August........ cocccse 14.68 1-31 14.54 1-30 
GEGRREF cc ccsecoces 13.61 2- 1 13.35 1-30 
November ......... 13.48 2- 1 13.48 2-1 
December  .cccssece 13.46 2-1 13.27 1-28 
INSURANCE STOCKS. 
Quoted by E. 8S. Bailey, 66 Broadway, New York 
Bid. Asked 
Gor GE TIO TOG kccccctonsccocscctsans 200 205 
COMMONWORIE occ scccccccccsccccccesscess 326 —=C««.. 
COmtimemtal nccccccvcccs cevcccccecccescs 1035 1060 
BETS GOO  cddcccccccccccssescccccssasese 135 . 
FPidelity-Phemix .cccccccce cecscccveccecs 320 325 
Germam AlMARCO coccccccce cecsccccesocce 270 0 
German-American .....cc000 cevcescceseres 550 560 
Germania ($50) ...cccccccccccscsccccccess 280 29% 
Glens Falls ($10)  ..ccccccscccccccsccecs 152 Ci. - 
Globe & CURRED  kcccececccccvsccsessoos 475 «500 
BAMOVEE CFTR) cccvseccccscccccccscvecsosce 200 210 
LN PPCOer TT MTT TTY UTLT TTT TOT 700 715 
Nassau ($50) tae dai hla re eee Fat 165 175 
DOE COED Aeavesseccese cvcecsosnousse 296 365 
North River ($25) ...ccscccscccccvccsece 150 165 
PacifiC ($25)  cccccccccccccccccccvecccce 185 
Peter Cooper (820) cccccccccccccccccccece 90 105 
BCUYVESAMt nrccccccce  cvcccccessccccscese 155 160 
TRON BinGGS BOR) ccsccccccccccsccvccseces 60 «670 
Westchester $40) ........... csendendaeas 455 ae 
Williamsburg City ($50) .........+ee+eeee+,,870 395 
Betma LALO  ccccvcvcccsccscccssccvccececes 650 660 
Connecticut General .....sseeceeceveeece 25@ =i. 
PRSUTRRRED cacccccess secccccccccscsonssess 300—Ct«. 
CED, cinceacacss <S0dsesee oncennsnans 210 226 
Hartford Life ..cccccccccccccccsccccccccs - 180. 
COE ickccndh es Sevesadvassssvesedcessaves 276—Ctiss 
Manhattan Life ncccccscccccccccscccccccce 400 425 
Metropolitam ($25) ........seeecerceeeevece 155 175 
Prudential ($50) ...cccccccccccccsccccceces 450 500 
Travellers Hartford 900~—Ci... 
United States Life 90 105 
Aetna Indemnity ($75) “e oe 
Casualty Company of America ......-+«+. 120 150 
Fidelity and Casualty .......sceceeeeees 456 6500 
Hartford Steam Boiler .....-.ssseeeeeeee 255 265 
Metropolitan Casualty ........sesceceeeees 185 - 
New York Plate Glass ($50) .. .....sse+> 300 3825 
United States Casualty ......secceseeeee 200 225 





CINCINNATI 


SECURITIES. 





Quoted by W. B. Hutton & Co., Broad & Wall 
Sts., New York. 

American Rolling Mill SbbeCcesesees 275 
American Rolling Mill, pfd .......- 119 
Cincinnati & Subur Bell Tel .......- 185 190 
Cincinnati Gas & Electric ....++++.++ 84% 86 
Cincinnati Gas TranS .....sceeeeseees 77% 80 
Columbus Gas & Fuel .....ceeseceeees 33 40 
Columbus Gas & Fuel pfd .........- 17 80 
Columbia Gas & Electric .....-+++++. 14 15 
Cincinnati Union Stock Yards ...... 91% 9% 
Cincinnati Milling Machine .......-- 105 108 
Cuyahoga Tel. V. Tr. Ctfe .....+0+ wt as 
Day B TGA ccccvccsosccsccseccesceses 120 130 
Fleischman Co, com .......... on as 
Fleischmann CO pfd  .scescceseeceeses oe 120 
Globe Soap ..cecccccccccccecccseccces os - 
Globe Soap Ist pld ...ceccccceceeeeee 116 120 
Globe Soap 24 pld  ...csccccccceeeees 103 110 
Globe Soap sp@cial pfd .......eeeeeee 99 110 
GlOde-WernicKe = ...ceceeccecesccrenves 130 135 
Globe-Wernicke pfd ....seececceereuee 115 117 
Kroger Grocery & Baking Co ......- 80 100 
Kroger Grocery & Bak Co, pfd ....-- ee 120 
Kroger Gro. & Bak 2d pfd ....-+s++> ° 120 
Philip Carey, Pfd ..cccccccsvccccevecs 102 105 
Proctor & Gamble  ......cccccccsecce 390 895 
Procter & Gamble pfd ....--.-seeees 176 186 
U. S Printing .....cccccccescecvescess 92 93 
US ‘nee BEE ccccccccccccccsece 100 105 
U S Card Playing Co ...sseeeeceees 145 150 
ColumbuS XemMiA .....cseceseeseecevaces 203 is 

NO & T P cccccccccccccccccccese 150 170 
CN O @TP? Of .cccccscccccccecccecs 103 
Little Miami guaranteed 210 211 
Little iMami special guaranteed me 3 
CN & O Lt & Trac oecccccccccccece 95% 97 
CN &C Lt & Trac pfd ....ccceceee 86% 89 
Cincinnati St Railway .....-..ssseeeee 129% 131 
Ohio Traction ...cecee cesceccecceccs 42 46 
Ohio Traction COE. cicasdeccensessesaces 90 93 
Colum! US Ratlwa@y  ..csccsccsccseeses od a 
Columbus Railway DIG. c seccccccese 100 102 
Southern Ohio 1st cons, gold 5s 91 95 
CN & C cons, 1st mort 68,.....-+++. 102% 105 
CN & C, 24 Mort BO ..cccceeceevees - 102 104 
Columbus Railway 58 ...-...++- - 101% 103 
Columbus Railway 68  ..--sssereeees ad ‘ 
Columbus Railway 48 ...+-sseceerss . 79 81 
Scioto Valley Traction 68 ...s--sseees Mes 
Columbus Gas, 1st gold 68 ...-.«««+. $3 97 
Cincinnati Edison Electric 68 ...... 102 104 
Cin. Gas Trans. (guar. Cin. Gas & El 

BB nkvccocs.. Sdsvecse seeccesososenes 96% 99 
Union Lt, Ht & P, 1st mort 4s .... 91 95 
Columbia Gas & Elec 6s eevee 60 62 
U S Telephone Ist mort 6s ........ ey A18 
Cuvahoea Tel Co Iat fe 

BALTIMORE MARKET. 
Reported by Poe & Davies, Baltimore 
Bid. Adeet 

Ala C Coal & I com 27 2 
Ala C C @ TI pf cecscseeeeess 55 60 
Ala C C & I GF aeveeeee 80 82 
Seaboard s0ee. ef 2314 24 
Seaboard 2d pf ...... 48% 48 
Seaboard ist pf 85 
Seaboard Adj 68 .......- 75 76 
Seaboard A L 4s eecese baaskees 87% 8714 
Sea A L 3 yr 65s .... escbseaces 100% 
Sea A L 10 yr 5s 100% 190% 
Un Ry & BleC ccccccces 17% 18 
Un Ry & E tret ...... 18 18% 
Un Ry & E Ine 48 wcscscccssecvevece 62% 63 
Un Ry Blec Ist 48 .......--005+> 84% 84% 
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PITTSBURGH MARKET. 







































Quotations furnished by Donner, Childs & Woods, 
Pittsburgh, Pa. 
; Bid. Asked. 
American Sewer Pipe ° 11% 11% 
( 1 e Steel .. PTrverererrrerirry yyy 14 
Crucible Steel, pid  ....csseescseceees 79% 80% 
Harbison Walker Ref. Co ...sseseeees 34 35 
H son Walker Ref, pfd ..........0- 94 95 
I ae Pry rere mr 5 5% 
cnseciaa® 22% 23 
Tenenaten 21% 21% 
8% 8% 
LE .cccnccsccavce 22 22% 
seesencean 43 43% 
ecescoecace 108 109 
alone en 19% 20 
pcinedieekopa 70 71 
amdmria 24% 24% 
anaeuiel 2% 43 
i. csncaneeenenae 145 146 
anneonedae 34% «= 34% 
Cable 285 295 
caupesnena 79% 80 
MISCELLANEOUS STOCKS. 
Quoted by Frederic H. Hatch & Co., New York 
and Boston. 
Int. Int. 
rate. period. —" Askd 
CAm Brass ...crcscsccccces & Q-F 125 
Am Chicle com ~- 6 Q-J oy 235 
Am Chicle pf ... -- 6 QJ 102 105 
Am Coal Product - 6 Q-J 101 103 
Am Dis Tel N J ...scuees 4 Q-J 49 «O61 
American Press ......-- -6 Q-J & ex 95 100 
Am Thread pf.. .. «--cees- 6 JaJ 4% 65 
Am Type Founders 4J3&4J 49 «51 
Am Type Founder pf - 7 QJ 99 102 
Am Type Founder d 6s...— M &N 100 102% 
Type Founder 4d new..— M & N 98 100 
ck & Wileox ....... 7 Q-J 100 102% 
farney & Smith ......... ¢ Q-M 15 25 
Barney & Smith pf - 6 Q-M 80 90 
Borden Com M  eceesesenees $ Q-M 123% 125 
Borden Con M pf 6 Q-M 107 108% 
Bush Terminal com =e 95 100 
Cen Fireworks com - — 1 6 
Cen Fireworks pf ........ ~ _ 10 2 
Conn Ry & Light . 4 Q-F 74 ©6797 
CURRAN éced  écnovacs -- 6 Q-J & ex 127 130 
Du Pont Powder ..... - 8 Q-M 145 150 
Du Pont Powder pf ...... _-_— 2 84 
E re Steel -— . ae 
Empire S & I pf.. -—_ 55 60 
E Ww Bliss com - 5 Q-J 123 126 
E Ww Bliss pf .cccccccsee 10 Q-J 123 126 
Hall Signal com .......+. 8 Q-J 20 35 
Int Nickel COM ...-.cee0. 6 & ex 185 195 
Int Nickel pf _-—-—_ 92 95 
eee -_—-— 60 65 
Int Silver pf .. . -7 QJ 110 115 
Kings Co EL @ l........ 8 Q-M 128 132 
at Cash Reg pt 737,44 129 135 
les-Bement-P , -» 6 Q-M 95 100 
Nile s Be ment-P pf ...... 6 Q-F 95 100 
Otis Elevator Se ole 6 Q-F 49 «61 
Otis Elevator BE acccccccce 6 Q-J 96% 98 
i & E com ...... - —_ 70 71 
& EB pf .ccoeeee -_ —_ 88% 90 
& Co.. _-—_ 220 230 
” Mas aufact ... — 65 OT 
Manufact pf .......- € Q-J 74 #676 
roducere’ Of! ..ccccccces 6 Q-M 140 145 
Pr & Whitney pt - 6 Q-F 100 105 
R ae PP BOM kssdese 2 Q-M & ex 180 185 
Ro} jak P pf 6 Q-M & ex 107 108% 
Sa BS H B Ly eeccececes 8 Q-M & ex 124 125 
Sen-Sen Chiclet .......... -_— 137 140 
Standard Milling pf 3 A&O 61 64 
Tex & Pac Coal ....... 6 Script 97% 102 
Trenton Potteries . -- 5 10 
Trenton Potteries pf -—— 60 «665 
n t ‘ 4jJaJ 60 60 
W -— 2 36 
.6 Q-J 106 107 
2 Q-J 24 «27 
-—-— ee 48 60 
7A&O 109 112 
§ A&oO 110 112! 
4 Q-J 49 «2B 
7 Q-J 49 «BLL 
4 Q-J 92 97 
7 Q-J 105 110 
JIaJ 100 105 
— J&J 95 100 
-— 18 22 
West Pacific -— 18 «22 
West Power - —_— 39 =O 41 
West Power pf - _ 64 65 
*hx-dividend. 1% per cent 
DIVIDE wear DECLARED. 
Fr J 28 F 1911, inclusive. 
Payable. Amt 
Buff Feb 15 3% 
Buft I Feb 15 2%% 
G Che Mar 1 1%% 
d al Mar 15 1%% 
( Ar r Apr 1 1%% 
( ( rly Mar 1 1% 
N Rys an Feb 10 2% 
\ i é rterly Mar 1 2%% 
aN I o, extra Mar 1 7%% 
} | 1 pfd semi-an Feb 15 2%% 
{ S. Steel Corp, pfd arterly Feb 27 1%% 
l s 1 Corp m erly Mar 30 14% 
erly Feb 15 1%% 
R terly Mar 31 1% 
n. ex rterly Mar 31 2% 
Mobile E! sO i j terly Feb 15 1%% 
Uni. Ciga fz, pfd juarterly Mar 1 1%% 
Stern Bros, pfd, initial. quarterly Mar 1 1%% 
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Prepayment of Debentures 


Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 
of MIDDLETOWN, CONN. 


DEBENTURES of Series E5 and E 12, 
maturing March first next, will be paid at par 
with interest to the date of payment. 





Financial Ability 


Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation, 
the greater the possibilities. 


The Churchman reaches a very 
high percentage of financially de- 
sirable readers. 

434 Lafayette Street, New York. 











DODGE 


MANUFACTURING COMPANY 


MISHAWAKA, INDIANA 


Seven Per Cent. (7%) Cumulative Preferred Stock 


(Practically a Debenture Bond) 


Price, $100 and Accrued Dividend per Share 


(Subject to Advance) 


VON FRANTZIUS & CO. 


196 La Salle Street, Chicago 


Descriptive Circutar will be sent on request 





IS A GUGGENHEIM MERGER PLANNED? 

The probability of a consolidation of the various Gug- 
genheim companies, now that the American Smelting & 
Refining Co. has extracted from the American Smelters 
Securities Co. what was coming to it by taking over 
$15,000,000 of the latter’s debentures, is widely dis- 
cussed in financial and metal circles. It would mean 
another great combination, although it would be of the 
crazy-quilt character. Such a consolidation would in- 
clude the following companies: 


Auth. cap Market val. 


Par. val. 





Am. 8. & RE... .cece0.-$115,000,000 arene $91,500,000 
RN ince oe 66 sien 77.000,000 77,000,000 55,400,000 
MEME gcnncasdcces 5,000,000 19,000,000 15,200,000 
BRR GREE ce ccccsccse 55000 000 5,600,000 71,760,000 
i Ce. . 6 aeeses 22.000 ,000 20.335,000 40,670,000 
a ere 30,000,000 18,000,000 7,140,000 
OMe GB. ciccc cccnce 10,000,000 10,000,000 38,000,000 
eee 10,000,000 6,000,000 4,800,000 

Totals ...... ........$314,000,000 $275,935,000 $324,470,000 


That the total’ market value of these stocks is far 
above their par value is due to the artificial price of the 
shares of the Guggenheim Exploration Co. These shares 
are quoted at twice their face value, and the great 
value of the Utah copper shares. If the merger plan 
should begin to ripen to the point of consummation, a 
boom in the shares will be inaugurated by the usual 
manipulative tactics, provided market conditions favor 
such a movement. But the final outcome will be iden- 
tical with that which fell to the lot of those who have 
followed the fortunes of the Guggenheims since they 
tried to capture Nipissing and got badly hit, or those who 
were lured by T. W. Lawson into the Yukon bull cam- 
paign, in which many credulous people lost heavily. The 
Guggenheims have made good for few only, mostly for 
themselves. 

If the Guggenheims really plan a merger of their 
properties, they will be but following the tendency to 
consolidation which has characterized the copper indus- 
try in the last two years, in which time the Copper 
Queen, the Montezuma and Detroit have been merged 
with Phelps, Dodge & Co., the Boston & Montana, the 
Red Metal, the Butte & Boston, the Washoe, the Tren- 
ton, the Parrot and the W. A. Clark properties into the 
Anaconda, the Boston Consolidated and half of the Nevada 
Consolidated into the Utah Copper Co., the Superior & 
Pittsburg, taken in by the Calumet & Arizona, while the 
great Calumet & Hecla has decided to absorb a dozen of 
the best known lake properties, among them the Osceola, 
the Tamarack, the Ahmeek, the Centennial, the Allouez, 
the Isle Royale and the Superior. All these companies 
are producing 770,000,000 pounds of copper, or over 


one-half of the annual output of the North American con- 
tinent. It may be that this getting together of the lead- 


ing copper companies in order to control the markets, 
forestalls a still greater merger, should a favorable in- 
terpretation of the Sherman Anti-Trust law in the Stan- 
dard Oil and Tobacco Co.’s cases make such a gigantic 
copper combination possible. 


WHERE DID THE MONEY COME FROM? 
The Western Pacific’s Bond Interest Payments. 

It has been given out by the Denver & Rio Grande 
that the $1,225,000 for the next semi-annual coupon of 
the Western Pacific first mortgage bonds of $50,000,000, 
the interest payment on which the Rio Grande has guar- 
anteed, is already in the bank bearing interest and will 
be paid out when due, on March 1. The president of the 
Denver & Rio Grande, when asked whence the money 
came, refused all information. It is evident that the 
Denver & Rio Grande has raised the money somewhere 
—either by the sale of bonds or by borrowing. It is not 
probable that the Western Pacific has earned the money 
necessary to pay its March 1 coupon, for in view of the 
distrust of these bonds nothing would have benefited the 
market for them more than a frank statement that the 
interest had been earned by the Western Pacific. That 
this road has so far failed to publish any statement of 
earnings, shows that the income is not of a kind to brag 
about. 


UNITED CIGAR STORES BRANCH OUT 

According to information coming to The Financia! 
World from one who is in close touch with the manage- 
ment of the United Cigar Stores Co., its business is ex- 
panding to enormous proportions. As the company it- 
self is very secretive in imparting information regard- 
ing its business, outward indications must be relied upon 
and they in a large measure, bear out this impression. 
New stores are constantly being opened up wherever 
advantageous locations offer themselves; new territory 
is being exploited. The South, according to our in- 
formant, is at the present moment receiving the com- 
pany’s principal attention as a good field in which to 
enlarge its patronage. There it is planned to establish 
within the next year over 300 new stores. The compan) 
pays 8 per cent. dividend at the rate of 1% per cent. 
quarterly and one-half per cent. extra. The company 
could pay more comfortably. We are told, however, by 
the same informant, that the company plans to declare 
extra stock dividends until the capital is increased to 
$25,000,000. That this is likely is not improbable as 
the business the company does is exceedingly profitable. 


February 4, 1911. 
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